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Cricket Square, Hutchins Drive
P. O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

Room 2410-2411, 24/F, China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong

In Hong Kong:
The Hongkong and Shanghai Banking Corporation Limited

In the PRC:

Hua Xia Bank

China Merchants Bank
Bank of China

Maples Fund Services (Cayman) Limited

PO Box 1093, Boundary Hall, Cricket Square
Grand Cayman, KY1-1102

Cayman Islands

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

0776

For other information relating to the Company, please
contact Corporate Communications Department
website: www.776.hk

e-mail: ir@776.hk
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FOR THE SIX MONTHS ENDED 30 JUNE 2014

The board (the “Board”) of directors (the “Directors”) of JF Household
Furnishings Limited (the “Company”) is pleased to announce the
unaudited results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2014, together with
the unaudited comparative figures for the corresponding period in
2013 as follows:

REVENUE U &8

Cost of goods sold B iH B AR
Gross profit EX

Other income E At A
Distribution costs PaN iz 1D
Administrative expenses THAX
Other operating expenses HEMagsEmsy
LOSS FROM OPERATIONS REBR
Finance costs BLE B
LOSS BEFORE TAX BRBE AT A5 18
Income tax expense FriSfiA X
LOSS FOR THE PERIOD HABE
Other comprehensive income: Htt 2 E K :

BE —F—mFENA=1HIENEA

REREARERAANIARADER(TESE]E
(B )MARE ARRAREMBAR(GHEA
SEDRBEE-_T-NFXA=THILEXNEANRK
RECER R T =FRAHPHREEXLEH
FEIT

Unaudited
RICEZX
Six months ended 30 June

BEAA=+tHIXER

ltems that may be subsequently reclassified AJEEEH DB EEBZHIMIER -

to profit or loss:
Exchange differences on translating foreign BRE/GINEEMEEL ZEH

operations =8

Total comprehensive loss for the period HAZEEEALE

LOSS PER SHARE BREER
Basic and diluted (HK cents) FR N #5E B

2014 2013
—E—MF =4
Note HK$’000 HK$'000
B aE FHxT FHETT
72,631 79,995
(68,857) (75,389)
3,774 4,606
4 468 208
(398) (297)
(8,755) (12,901)
(230) -
(5,141) (8,384)
(1,308) (1,288)
(6,449) (9,672)
5 - _
(6,449) (9,672)
(2,427) 551
(8,876) 9,121)
7 (2.52) (4.04)
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AT 30 JUNE 2014 R-ZFE—mFNA=+H

Unaudited Audited
RICEZX KT
At At

30 June 2014 31 December 2013
R-Z—MF RZE—=%F
ANA=TH +—A=+—H

Note HK$’000 HK$’000
B 5 FET FET
Non-current assets kRBEE
Property, plant and equipment VI BB MR A 8 13,542 13,509
Investment properties "EME 5,400 5,630
Deposits paid for acquisition of long-term  AWEBRHAEES NHZRSE
assets 105,107 5,107
124,049 24,246
Current assets REBEE
Inventories ey 25,231 29,162
Trade receivables JEUE Z BRI 9 14,514 21,914
Due from related companies JE WS BB R B RUR 5,729 5,062
Deposits, other receivables and e - HAEWGRIE R
prepayments TETRIR 25,036 6,323
Restricted cash and bank balances ZRRHIR & RIR1T 4R 1,080 1,261
Cash and bank balances R RIRTTHER 57,648 23,390
129,238 87,112
Current liabilities REBAE
Trade and bills payables ENE SERRENZER 10 11,124 14,165
Other payables and accruals E e 5/ R EETIE B 36,146 33,831
Current tax liabilities BNEAFIE B (F - 794
Bank borrowings RITEE 38,447 35,661
85,717 84,451
NET CURRENT ASSETS BRBEE 43,521 2,661
TOTAL ASSETS LESS CURRENT EEHERABER
LIABILITIES 167,570 26,907
Non-current liabilities kRBEE
Deferred tax liabilities EERIEEE 1,716 1,716
NET ASSETS HEE 165,854 25,191
CAPITAL AND RESERVES EERREE
Share capital A% A 11 2,872 2,393
Reserves B 162,982 22,798
TOTAL EQUITY RS 165,854 25,191
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FOR THE SIX MONTHS ENDED 30 JUNE 2014

Total equity of the Group at 1 January

Change in equity during the period:
— Exchange differences arising on translating

on foreign operations
— Loss for the period

Total comprehensive loss for the period

Placement of shares (note 11)

Share premium arising from placing of shares

Share premium arising from exercise of

warrant subscription rights

Total equity of the Group at 30 June

BE —F—mFENA=1HIFNEA

Six months ended 30 June

BEAA=tHILLAEAR

2014 2013
—E—-MF —E—=F
(unaudited) (unaudited)
(REBEZ) (REETZ)
HK$’000 HK$'000
FBxT FHET
R—A—BASEERER 25,191 50,434
HIN R &
—BREBINEBEMELEZIER
=R (2,427) 551
— AN EE (6,449) (9,672)
HRN2HEEERE (8,876) (9,121)
BB (MIsE11) 479 -
Ao & B (D FTEE £ 2 BR 1D i (B 149,060 -
ITERBIEERBEMELEZ
f& 105 (B - 96
RANAZ+BEAEE @R 165,854 41,409

BEREARERAT - 014hHKE 5



FOR THE SIX MONTHS ENDED 30 JUNE 2014 B2 —ZF—pFENA=+FHINEA

Six months ended 30 June

BEAA=tHILLAEAR

2014
—E—-mF
(unaudited)
(REBEZ)
HK$’000
FHx
Net cash used in operating activities LESEBPT A IR e F 5 (14,566)
Net cash (used in)/generated from investing REEE (A ELXRE %5
activities (101,653)
Net cash generated from/(used in) financing MEEEES (FAA)REFE
activities 151,017
NET INCREASE/(DECREASE) IN CASH AND BRERBELZEWEM, CRL)
CASH EQUIVALENTS pe2-| 34,798
CASH AND CASH EQUIVALENTS R—A—BAZRER
AT 1 JANUARY REeEEY 23,390
EFFECT OF FOREIGN EXCHANGE RATE ERgFH o8
CHANGES (540)
CASH AND CASH EQUIVALENTS RAB=+EHZzERER
AT 30 JUNE HeEEY 57,648
ANALYSIS OF CASH AND CASH HEeRBRESEEYII
EQUIVALENTS
Cash and bank balances B MIRTTHG 57,648
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2013
—T-=F
(unaudited)
(CREgEZ)

HK$’'000
FET
(18,383)

6,265

(3,315)

(15,433)

36,260

142

20,969

20,969



The Company was incorporated in the Cayman lIslands as an
exempted company with limited liability under the Companies Law
of the Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The address of its principal place of business is
Room 2410 -2411, 24/F., China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The condensed
consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation currency.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain properties
and financial instruments, which are measured at fair value, as
appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2014 are the same as those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2013.

Application of a new Interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has applied, for the first time,
the following new Interpretation and amendments to HKFRSs issued
by the HKICPA that are relevant for the preparation of the Group’s
condensed consolidated financial statements:

o Amendments to HKFRS 10, HKFRS 12 and HKAS 27

Investment Entities;

o Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities;

RAARIRBEREHSRAREANASHS MK
Y A—RERRER DR MU ACricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ' == 24 1t
BN EE LR T BT 168-2005 F 1@ LR
BAE241E241052411% « AR A Z BRIDH & A
ARSGARAR([EBAM])ER LM -

ARBRREERAR - REBLERA M B REKIAE
T(RRARIZNEEFENNEE) 25 -

AERGEFBHRRIEKETEEAMAG(EE
A A E DRMER SR E345E [ HG
BRE | ZKAREBBHERXZMARARES L
MR AN L AR B D) B 871680 38 F3 5% 58 4R 5 1 4R
o

BRETWEREMIAEUDAERTE(WER) I
KGRI G M IS MRIRE LA E RS

BTt EIN REHE_Z—NOEA=TH
LEZNME A AN RS B AR A B 7% SRR B P ER R Y & R IR
REtETE BRUEAEEBRE_T—=F+_H
=+ —HLEFESBRERMEEELRR -

HRABEBIHEER ([ BB BHEER ) B9F
TR BRIEET

RAT R NREEERER T mEEE
NEEM BREAEEGRAGS P BIRERAED
TR BMEER AT R R EA]

. R BMELFE10%R BB BWMELE
AIE125E R BB S ERF2TRRER
Bl ZERT

. EEGERERREECHEERTH
BE]IZET

BEREARARAT - 20140 55%E [



o Amendments to HKAS 36 Recoverable Amount Disclosures .
for Non-Financial Assets;

BB ERECH [ IEEMEE RES
REMBEESRE] 2E35]

. Amendments to HKAS 39 Novation of Derivatives and . ARG EREIRITET AT S K
Continuation of Hedge Accounting; and @REE | 2185] &

. HK (IFRIC) - Int 21 Levies. . BEE(ERVBREREZES)RES

2V [ & |-
The application of the above new Interpretation and amendments RAFEEAR ER L BB SR EER A 2
BRETHZEHAGReMBREMEBRVEER
/SRR ZEERREM B REANBEELTES A

financial statements and/or disclosures set out in these condensed &

to HKFRSs in the current interim period has had no material
effect on the amounts reported in these condensed consolidated

consolidated financial statements.

Information reported to the chief executive officer of the Company, ME RO LT DI RI[DMAI AN THAR
(REERERKER) ZEBRNERERRARMNNE
mEH -REREMS  ANEES A TFHRERY

EREMET2RDE -

being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance focuses
on types of goods delivered. For management purposes, the Group
has two reportable segments, stainless steel furnishings and property
investment.

Information about reportable segment revenue and profit or loss:

BT RHRD s RIER B

Stainless steel Property
furnishings investment Total
N ESE MERE et
HK$’'000 HK$’000 HK$’000
FHETT FET FET
Six months ended 30 June 2014 BHE_Z—UF
(unaudited) NAZTHIERNEA
(RESER)
Revenue from external customers  REINIRF 2 Wk 72,533 98 72,631
Intersegment revenue PR s _ _ B
Segment loss DEPEE (1,633) (144) (1,777)
Interest revenue SN & 55 - 55
Interest expense BRI (1,144) - (1,144
Depreciation e (1,858) - (1,858)
Other material non-cash item: HihEKRI R SIER -
— Fair value loss on investment —REMERAREEIE
property - (230) (230)
Additions to segment non-current  EE D EIERBEE
assets 1,886 - 1,886
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Six months ended 30 June 2013 (unaudited)

Revenue from external customers
Intersegment revenue

Segment loss

Interest revenue

Interest expense

Depreciation

Additions to segment non-current assets

Reconciliation of reportable segment revenue and results:

Revenue
Total revenue of reportable segments
Elimination of intersegment revenue

Consolidated revenue

Profit or loss

Total loss of reportable segments
Unallocated finance costs
Unallocated corporate income
Unallocated corporate expenses

Consolidated loss for the period

Stainless steel

furnishings
FHERE
HK$’000
FHET
HE-_ZT—=—FA=ZtHIEA
(REEEZ)
REINBRES 2 W 79,995
7 BB FE s 25 -
D EbE 1R (2,332)
B 189
B (1,084)
e (2,224)
REDEIEREEE 78
ATERD U M EE 2 R -
Six months ended 30 June
BEAA=THLEAEAR
2014 2013
—E—mEF —F—=F
(unaudited) (unaudited)
(REEZ) (REEHEZ)
HK$’000 HK$’000
FET FET
W
BEE TR ek g 72,631 79,995
o I - _
AW 72,631 79,995
Wi g E
Al I BB (1,777) (2,332)
RO EERLE AR (164) (204)
F V2l A=ESON 3 3
ROBERE (4,511) (7,139)
BRERAEE (6,449) (9,672)

BERERRARAT - 2014k HHs O



Government grants T #65 B
Interest income FBWA
Net exchange gain SFIE H e
Others Efh

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit for the period.

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretations and practices
in respect thereof.

No dividends were paid, declared or proposed during the period. The
Directors have determined that no dividend will be paid in respect of
the interim period (2013: Nil).

The calculation of basic and diluted loss per share is based on the
following:

Loss B8

Loss attributable to owners of the Company, ARFTESRERRESEE
used in the basic and diluted loss per share ZARREE AEEEE
calculation

Number of shares R EE

Weighted average number of ordinary shares used FR 5t E G REA R #5E 518
in basic and diluted loss per share calculation 7 EmAL hnrE e 8

The effects of all potential ordinary shares are anti-dilutive for the six
months ended 30 June 2014.

1 O JF Household Furnishings Limited - Interim Report 2014

Six months ended 30 June
BEANA=t+THLAKEAR

2014
—E—MmF
(unaudited)
(REEZR)
HK$’000
FET

58
409

468

2013
—F—=
(unaudited)
(CRISEZ)

HK$’000
FHET

15
191

208

MR AREER N ERRTEN WEAREE

TS TR R -

oAt 3 5 & SR B ) 2 TRIAR X TR A AR R BIL &
PREBRE AN R BIRRITOBBED 2B R

BIsE -

AHRY RN ERREHZRTERNRE - EE
EREB T ERATHARNRE(Z =5

®)e

FREALEEHEDRE TIIBEAE

Six months ended 30 June
BEANA=THLAKEAR

2014
—E-MEF
(unaudited)
(REEZ)
HK$’000
FHET

(6,449)

255,732,000

20183
—F—=
(unaudited)

(RIEEZ)
HK$'000

TET

(9,672)

239,333,000

BE_Z-NEA=1THLREA MEEEE

BRIOABREEYE -



During the six months ended 30 June 2014, the Group had additions BE_T—NFSA=THLEANER AEEARE

to property, plant and equipment in the amount of approximately ME- -MENEES R EN,892,0008 (= =Z
HK$1,892,000 (2013: approximately HK$78,000). — =4 : #J78,000% 7T ) °
The Group normally granted customers with credit terms of 30 to 90 REE—REBETFEFI0ZANEAE - NEEE
days. The aging analysis of the Group’s trade receivables, based on WE ZRERIRER A B RINREHEEORR ST
the invoice date, and net of allowance, is as of follows: T
30 June 31 December
2014 2013
—B-0F —E—=F
ARA=+H +=ZA=+—H
(unaudited) (audited)
(REER) (18#E:%)
HK$’000 HK$'000
FHT Tt
0 - 30 days 0Z£30K 10,532 17,241
31 - 60 days 31E60K 3,899 4,589
61 — 90 days 61E90K - -
Over 90 days BEI0K 83 84
Total 5T 14,514 21,914
30 June 31 December
2014 2013
—B-0F —ZT—=
AA=+H +=ZA=+—H
(unaudited) (audited)
(REER) (f8#E%)
HK$’000 HK$'000
FHET FHET
Trade payables [T E HIRAK 11,124 13,760
Bills payables ANER - 405
11,124 14,165

pexEARARAR -201475%s 11



The Group normally obtains credit terms ranging from 30 to 90 days
from its suppliers. The aging analysis of the Group’s trade payables,
based on invoice date, is as follows:

0 - 30 days 0Z30K
31 - 60 days 31E60K
61 — 90 days 61290k
Over 90 days HBBO0R
Total b
Authorised: JERE ¢
Ordinary shares of HK$0.01 each SRRMEE0.01E T2 Mk
At 1 January 2013 (audited) R-E—=%F—H—H
(&®iz)
Additions Eoin
At 31 December 2013 (audited) and R-_T—=%+—_-AH
30 June 2014 (unaudited) =+—H(EFEZR) KR
—ZE—mFAA=1H
(REFEZ)
Issued and fully paid ordinary shares of HRMEECETZE
HK$0.01 each: BTN EER
At 1 January 2013 (audited) RZE—=F—H—H
(&%)
Shares issued on exercise of warrants 1TERAREF R EEIT D
At 31 December 2013 (audited) R-_E—=%+=-A
=+—H(EEZ)
Placement of shares &R 15
At 30 June 2014 (unaudited) RZZE—NFAA=+H
(REEEZ)
Note:

(i) During the year ended 31 December 2013, 50,000 ordinary shares
of HK$0.01 each were issued in relation to warrants exercised at
HK$1.92 for a total consideration of HK$96,000.

(if) On 27 January 2014, the Company raised its fund by way of private
placement of 47,867,000 shares of the Company at the placing price
of HK$3.14 per share, which raised gross proceeds of approximately
HK$150,302,000.

1 2 JF Household Furnishings Limited - Interim Report 2014

HEBR T AREENERS —MRR0E0KX - Kk
EENEIERREZEAPNRERANWT

30 June 31 December

2014 2013

—E-QmE —ZT—=F

AAZ=+H T-A=+—H

(unaudited) (audited)

(REER) (&)

HK$’000 HK$’'000

TR TR

6,800 9,144

2,644 4,461

19 81

1,661 74

11,124 13,760

Number of shares Par value
lgrg 4! [EIK=

Note '000 HK$'000
B =t FiR TR
500,000 5,000

4,500,000 45,000

5,000,000 50,000

239,289 2,393

(i) 50 -
239,339 2,393

(i) 47,867 479
287,206 2,872

Mkt -

i) REBE-FT—=F+_A=+—BLEFE &
1.9278 T A (B 1817 (8 3R B4 8 i 3 1750,000/8 &
RREIEO.0 1B Ty E B - (B R96,000/8 7T

(ii) REZZT—MFE-A=+tA ARAIEFRS3.14
BITOEEE ALAERSEEAEE AR F
47,867,000/ 1 MEE BEEAEHIELRELD
150,302,0005% 7 ©



The Group’s capital commitments at the end of the reporting period
are as follows:

WE BB R R
ERTKMERE®E

Property, plant and equipment
Contracted but not provided for

The Group had commitments for future minimum lease payments
under non-cancellable operating leases in respect of leasehold land
and buildings which full due as follow:

—FR
E_ERF(BEERMF)

Within one year
In the second to fifth years, inclusive

The Group as lessor

The Group’s total future minimum lease payments under non-
cancellable operating leases are receivables as follows:

—FR

Within one year

REBNBEMRZEAALENT -

30 June
2014
—E-mF
~B=+H
(unaudited)
(REER)
HK$’000
FHET

8,158

31 December
2013
—E-=%F
+=ZA=+—H
(audited)
(1E:%)
HK$'000
THET

8,309

AREBER NI EE AR E b SZ 5L 2 T R
KEMEXN 2 RREEEEAEWT

30 June
2014
—B-mEF
AA=+H
(unaudited)
(REEX)
HK$’000
FHE T

1,941
1,548

3,489

KEBESHEA

31 December
20183
—E-=F
+=-A=+—H
(audited)

(18 E:%)
HK$'000
FHET

619
85

704

AEBERBEIAIRELEHERE 2 RARKERS

mF -

30 June
2014
—E-mF
~A=+H
(unaudited)
(REER)
HK$’000
FHERT

BEREASERAT - 014 mmE 13

31 December
2013
—E-=F
+ZA=+—H
(audited)
(18E=)
HK$'000
THET

63,027



Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure

fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

RRERTH2EERGTERRET ZAEFRSH
HEBEMBEDMABRREANZER - ATR
AEHERBEERANAABBASARTERARE
MEERTZ28D R=EER

F—BH28: ARRARFEEHEEHAER
EESRBEZERTSMECK
KR -

—BR2E .  F-BRFEEZRENNZ
EERMBENEERABTE
=aY-

i

FZEL2H: BEFREIIAABRZHC

AEBENBRIREHZER 2 SR H R &
BHERERE —EEATOEM—EERNEAR
i

Fair value
measurements
using:
Level 3
AREFE
HANER :
Description HE FZEBR
HK$’000
FEIT
Recurring fair value measurements: BEMDABETE
Investment property WEYE
Residential - Hong Kong FE-—FF
At 30 June 2014 (unaudited) R-ZE—WNFEA=+H
(REgEER) 5,400
At 31 December 2013 (audited) RZE—=F+-A=+—H
(f&&E%) 5,630
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Description hi=i=]

At 1 January
Total losses recognised in profit or loss (#)

At 30 June VA

(#) Include losses for assets held at end of reporting period (#)

The total losses recognised in profit or loss including those for
assets held at end of reporting period are presented in other
operating expenses in the condensed consolidated statement
of profit or loss and other comprehensive income.

The Group’s financial controller is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The financial controller reports directly to the Board for these
fair value measurements. Discussions of valuation processes
and results are held between the financial controller and the
Board at least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

- Inflation (estimated based on private domestic price
indices by class published by Rating and Valuation
Department of the Government of the Hong Kong
Special Administrative Region)

- Floor level difference (estimated based on actual data)

- Size difference (estimated based on actual data)

2014

—E-MmF
Investment property
REME
(unaudited)
(REEEZ)
HK$'000

FHET

5,630

RHI BB AREA#) (230)

5,400

REHE R EENER (230)

REEHERBEEETEINBEERE
(BEABEEMNER) INEREAER
REMEEREERANEOEERZZ27 -

AEENMBREA AR BREHETH
EMEERBBEZAREFEB(BREZE
FRnEE) UHAEREFL LA
EEENESSER MBAEHNEREE
FEIMRTREERFRARER -

REZBRAAEAENS AKELER
BEABERITERXERRBOETHE
BEp 2 IMBEEER -

FZERAREAERARANEIESTE

R2YTEZ

- IR (R E B RITTIR B 2
MELBESENOLATESEE
(VASSEEE S AT )

- BEZR(ERERBR M)

- RNPNEZR(ERBEREIE 2 A5

REXEARARAA - 20140 Bl S
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Level 3 fair value measurements FZBRLAAENE

Effect on
fair value for Fair value Fair value
Unobservable increase of 30 June 31 December
Description Valuation technique inputs Range inputs 2014 2013
ARE
ARE Z=ZB-Z=F
2848 M —E-NEF +=A
H"E fhERM TUEE2E #HE HAAEBENEE XHA=+H =+—H8
(unaudited) (audited)
(CREEEZ) (fEE%)
HK$’000 HK$’000
FET FET
Investment Market comparable  Inflation 0.26% - 8.56% Increase
property approach
wEME TS EE bl & n
Floor level 1.00% - 3.50% Increase
difference
BEER #n
Size difference  0.00% — 4.09% Increase 5,400 5,630
EiEER o
In addition to those related party transactions and balances disclosed MR BRREMIE DR ENEBA LTS
elsewhere in the condensed financial statements, the Group had the R N REAN NEFEEBBA TS &
following transactions and balances with related parties during the BRI -
period:
The key management personnel of the Group comprises AREFBTEEEAEBRENAES - HEN
all Directors. Details of their emoluments were disclosed as FENEEEHENT ¢
follows:
Six months ended 30 June
BEXA=THLXEA
2014 20183
—E-NF —E—=F
(unaudited) (unaudited)
(REER) (RESER)
HK$’000 HK$'000
FHET THET
Directors’ remuneration EEH 432 1,197
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RENT AR ZEEHA
—EREESRRAKEARR

Rental income
- ERBERAREFRAQA
(Ningbo JF Furniture Co., Limited)

RATARXNEEER
—REEEHRBEERD

Leasing charges paid to

- RUREEHREERADA
(Yuyao Jiefeng Air Conditioning Equipment
Co., Limited)

FEAT AR (T #
- ERELHAREBRA

Processing charges paid to

- ERBERAREFRAQA
(Ningbo JF Furniture Co., Limited)

AT RRIX T E

License fees paid to

- A.C.R. Equipment Supplies Limited — WL REMERRAA
Rental expenses paid to MU TATEZ S
— Senior management —=REEE

An executive Director, Mr. Leung Kwok Yin has beneficial
interests in above companies.

Six months ended 30 June
BEANA=1+THLAEAR

2014 2013
—E-nmE —T—=F
(unaudited) (unaudited)
(REER) (RISERZ)
HK$’000 HK$'000
FHET FHET
A
437 435
al
189 292
Al
263 290
60 60
41 41

WOTREREBAER LRAAHAE S
% -

30 June 2014

31 December 2013

HERBEERRFKEFRAQA
(Ningbo JF Furniture Co., Limited)

ERFERRAREFERAT

JF Household Furnishings (BVI) Limited FPUREAMBERRES)

BRAF

RkELEEHREBR AR
(Yuyao Jiefeng Air Conditioning Equipment
Co., Limited)

Rk EEHREER QA

Subsequent to 22 July 2014, the Group has commenced a
negotiation with independent third party in relation to the possible
investment in a subsidiary, which hold a luxury hotel with at least 400
guest rooms in Jeju Special Self-governing Province, the Republic of
Korea.

R=-Z—MF RZT—=F
ANA=+H +=ZA=+—H
(unaudited) (audited)
(REEX) (5= =%)
HK$’000 HK$’000
FHET FHETT

283 325

4,737 4,737

709 -

5,729 5,062

TE-MELASTZBEZE AEEERKNE
NAIZAIRERERB YR =FREER AN KE
REEMNFH B RRFAE —WELEFI00HTE
ZEREEHJE o

EEREARARAT -201475%s 17



The Group’s turnover for the six months ended 30 June 2014
amounted to approximately HK$72.6 million, representing a
decrease of approximately 9.2% over the corresponding period of
2013. The decrease in turnover is due to the European economy has
not recovered during the period.

Gross profit margin of the Group decreased from approximately
5.8% in 2013 to approximately 5.2% for the six months ended 30
June 2014 mainly because of higher raw materials and labour costs.

Other income increased from approximately HK$0.2 million in 2013
to approximately HK$0.5 million for the six months ended 30 June
2014, mainly due to the increase in exchange gains.

Distribution costs increased from approximately HK$0.3 million in
2013 to approximately HK$0.4 million for the six months ended 30
June 2014, mainly due to the increase in transportation costs and
declaration charge.

Administrative expenses decreased from approximately HK$12.9
million in 2013 to approximately HK$8.8 million for the six months
ended 30 June 2014, mainly due to decrease in expenses on staff
cost and legal and professional fee.

The household products business had recorded losses, due to
the world was still under threat of economic recession. While the
momentum for European and US economy recovery is yet to be
restore and the intense competition in the household products
markets. The Group’s turnover from the household products
business for the period was approximately HK$72,533,000 (2013:
approximately HK$79,995,000), representing a decrease of
9.3%. The net losses were approximately HK$1,633,000 (2013:
approximately HK$2,332,000)
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HE_Z—WNFAA=ZTHIEANER KEEE:
R4 572,600,000 0 B —F — = F R TEY
9.2% + EEEE T E TN BN BUNEE & RIEPE -

REBZEMNERA-_ZT—=FL58% THREHE_
E-MEANA=ZTHLENEALNS2%  TERZHRN
JRA R 2 85 T K ARG A0

EMW AR T —=F4%200,0008 T MEEHZE —
T —NFNA=+H 1N E A 4500,0008 T £B
72 A A B 3 U 25588 00 ©

DIHKAHR ZT—=F4)300,000F T LA ZHE—
T—NFXA =1 A 1L/ ME A #400,0008 7T T8
ERNERKANREER LT -

THRASZH T —=%F%12,900,000/ TiF L =&
E-FT—WNFENRNA =+ 81518 A #8,800,0007
T FTEREANE IR AN NERZLREEERRD -

HREXNZEERREE UREBEMEBHES
ER - BMEERLSES A REHRT S
REERMBIEFHR BN AEBRERE
EREBRNEEELNA72,533,0008 T (ZF—=
F 1 #979,995,0008 7L ) H 19.3% - BIEFEAA
1,633,000/ 7T ( —Z— =4 : #92,332,000/7T)



In October 2013, the Group acquired an investment property
in Hong Kong for rental income. The Group’s turnover from the
property investment business for the period was approximately
HK$98,000 (2013: nil). The net losses were approximately
HK$144,000 (2013: nil).

Travel industry is expected to growth under macroeconomic
condition and economic development in the PRC. It contributed
to significant increase in mainland Chinese travelers. In light of the
growing prospects of the tourism industry, the Group has focused on
investing in quality hotels all over the world.

On 31 December 2013, the Group entered into a conditional sale
and purchase agreement with EE SR EEBFR /A A to acquire
commercial properties situated at Jin Xiu Lan Wan, Economic
Development Zone, Fushun City, Liaoning Province. The commercial
properties have been reconstructing into a quality hotel and
expected to commence business in late of 2014. In order to satisfy
the condition precedent of acquisition, a wholly-owned foreign
enterprise has been established in the PRC.

On 26 February 2014, the Group entered into a non-legally binding
memorandum of understanding with #EBE S EERZEER A
A] in relation to the acquisition of non-residential building which
situated at Jin Xiu Lan Wan, Economic Development Zone, Fuhsun
City, Liaoning Province, the PRC. Up to present, the Group has
been conducting a due diligence investigations and valuation of the
building.

In July 2014, the Group has commenced a negotiation with
independent third party in relation to the possible investment in Jeju
Special Self-governing Province, the Republic of Korea, which hold a
luxury hotel with at least 400 guest rooms.

The global economic growth is expected to remain challenging in
future. Household business will continue to tackle difficulties as they
face rising labour costs and intense competition in the PRC.

In future, the Group plans to establish a highly reputable hotel
management business. We will expand our management team in
respect of hotel management by recruiting more experts from this
industry and work with other famous hotel management companies.

The Group shall continue to put resources to strengthen its branding
and position in the hotel business and to explore further quality
investment opportunities to enhance shareholders’ wealth.

RZZ—=F1+A AEERE-—ERURBEENERE
ME  LEDRBESKRA BN AEBEREMERE
EBEEBN ARG 000BT(ZE—=F: &)
BFEHA144,0008 T (ZF—=F + &)

EHRENZBEEBAMEBERRT kX B
BRrg R RERDBEAMIRE KIE LT - S0 R
ENERANS AREETRERSMWNEEERE
JE o

RIB-—=ZF+-_A=1—H AEEEFESFERK
BREEARARR LA GRFERE G  WRBLNE
EHBIETSEMERBENENHENE -ZAEA
MECTERZRBERE  YHEFN T —HFEK
IR S % - RERZ B SERGH - — NS
BRERPECERT -

RoB-—mE=A=+X<A AEEREIEESEH
AE BT B IR X B SR R R o 5 5 4 B T A
BB BB I B R ESE R N R S 3R
RS- 25 AEE-ERZETEARBES
R fhif -

R-Z—E+ A NEE RGP AERBEE N7
BB AR EEBYS=F(FE—HEL S
400 B E 2 RERIE ) BARER -

RARK 2HEEIGRIEMDATRLE - @
M8 TR EIR MOBRUE T - RIEEBEHELET
Fo

RERR AKEAERUBESZNBEEERE
B BMBERESRANES  BLBEEEEMAKREE
BB YRAMELRNBEEEERRAE-

AEERBEBRAETR  ZEEBE B0 mE R
i WHE—FRBEERERS  BIEERY = -

BEREREERAT - 014t 5% 19



As at 30 June 2014, the Group had cash and bank balances
of approximately HK$57.6 million (as at 31 December 2013:
approximately HK$23.4 million) and short term bank borrowings
of approximately HK$38.4 million (as at 31 December 2013:
approximately HK$35.7 million) respectively.

As at 30 June 2014, the Group had current assets of approximately
HK$129.2 million (31 December 2013: HK$87.1 million) and current
liabilities of approximately HK$85.7 million (31 December 2013:
HK$84.5 million).

Most of the trading transactions, assets and liabilities of the Group
were denominated in Renminbi (“RMB”), United States dollars
(“USD”) and Hong Kong dollars.

As at 30 June 2014, the Group’s gearing ratio, which was derived
from the total borrowings to total assets, decreased to 15.2% from
that of 32.0% as at 31 December 2013.

The share capital of the Company comprises of ordinary shares only.

Save as disclosed in this report, the Group did not have any material
acquisition and disposal for the six months ended 30 June 2014.

All transactions of the Group are denominated in RMB, Hong Kong
dollars or USD.

As at 30 June 2014, the Group had no material contingent liabilities.

As at 30 June 2014, the Group employed approximately 391 staff in
the PRC and Hong Kong. The Group’s remuneration to employees,
including Directors’ emoluments, amounted to approximately
HK$12,426,000 for the period. The Group reviews employee
remuneration annually and rewards its employee with reference to
the length of services and performance. The Group also grants share
options and bonuses to employees of the Group at the discretion of
the Directors and based on the financial performance of the Group.
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RZE—NERNA=Z+H XEESEFERE R
R 17 4 #2 4957,600,0008 T(R T —=F + = A
=+—H : #23,400,0008 7T ) K2 HRITE XA
38,400,000 L(R=ZZE—=F+=ZA=+—H: 4
35,700,000/ 7T ) °

RZZE—NWFEANA=Z1+H AEEHEERBEED
129,200,0008 L ( —ZE—=F+_A=+—H:
87,100,000/ 7T ) &t ) & f§4785,700,000/48 7T ° (=
T—=F+=HA=+—H : 84,500,000/ L) °

AEENIREHR G BERBBEUARBIAR
%) -EZx(ExT)) METIIE:

RZZE—NERA=ZTH AEBZEEAGBH R
(NfERpBEEEEBREZHIFE) B —_T—=F
+ZA=+—H32.0%/VE15.2% °

AR AAE i EBARAARK -

BAREREEIN BE_ZT-—WUFAAA=THILER
EA AEEYEEAERARERLE -

AEBENABRZHUARE BTHETIIE

RIZE-—HFRA=TH AEETEEAXAE

= ©

R-ZZE-—MOFRA=1TH AEERPELREFERED
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&) /B#12,426,000/8 7T » AR E % B B RFFH K
FRBFRANEEFH R ERES - AKETREAR
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Details of the event after the reporting period of the Group are set
out in note 16 to the condensed consolidated financial statements.

The Company raised its fund by way of private placement of
47,867,000 shares of the Company at the placing price of HK$3.14
per share on 27 January 2014. Net proceeds from the placing of
shares amounted to approximately HK$149,506,000 (after deducting
the placing commission and legal and professional expenses). Such
net proceeds have been used in the following manner:

—RIE R

i3
il
K

General corporate and working capital purpose

As at 30 June 2014, none of the Directors and the chief executives
of the Company nor each of their respective associates (as defined
under the Listing Rules), had or was deemed to have any interests
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (“SFO”) which (a) were required, to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of the Part XV of the SFO (including interests and
short positions which the Directors were taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or (c) were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies contained
in the Listing Rules, to be notified to the Company and the Stock
Exchange.

As at 30 June 2014, none of the Directors have options to subscribe
for shares in the Company.

RNEERE R BB ZFBEHIREPLERE T ER
RMIEE16 ©

RZZE—MF—AB=++tHB AAFIEEFR314E
TTH BB B - LAFL A B & 22\ BE % 47,867,0008% 2
RAIRMNEEE S - B ERH S RIEFREELN
149,506,000/ T (IR EERE REEARBEESE
FA1&)  BEEMBREFEATIANER :

Amount used
as at the date of

Amount raised this report
RAHE BB

FrissHE EEAEHE
HK$’000 HK$’000
FET FET

149,506 102,934

REFB-—MENA=ZTH ARAEERTIETHA
BEREZEZHEA(ERRE EMARBERE
NAEIHEEAEBEZE(EE LB B EMFST1ER
7 LR ARG ([ E 5 R EIE R )) EXVER) By Bt
BB MESFTHEE LR RAEE TAQ@RIEE
M ERPIEXVERSE7 8D Bh A A& AL 7 M Bk
RED AR (BRRIEE R B EIBREK
XNEEREFREIPEREENREIOAR) : =L
(o) IR 1578 75 I B 14 9 56 352 1% 4R T 7B AC 8% DA 5% 1 1
PRIEE LMV R KRR + (o)RIE EHRAIAEZ
EHBETARESETESFRX G ZFEETRIAMNEARR
A MBS R TR E AR SOR R

R-ZZE-—MFENA=TH BEEEFHEFAUIBAR
ARz FE AR -

BERERRARAT - c01anHHE 2]



As at 30 June 2014, the following substantial shareholders had
interests or short positions in the shares or the underlying shares
of the Company as recorded in the register required to be kept
under section 336 of the SFO. Other than the interests disclosed
below, the Directors were not aware of any other persons who had
interests or short positions in the shares or the underlying shares of

the Company as recorded in the register required to be kept under

section 336 of the SFO:

RZZE-—MERA=TH " TIHEFERRERERFMR
D AR PR A BN IRER 7 L' RAE
336MFMEFE L ERMZBETORE ° B N IFTH
BogEmN BEFUPABEFMEMALTRARRR
AR PR A RBERIRER 7 L' RAE
BBIFMEFEZECMZERIAR

Approximate
Percentage of the

Number of total issue Capital
shares of the Company
Name of Substantial Shareholders interested in Capacity (Note 3)
BARDBE BT
BRABHNBAE DL
TERRER BRERGEBE 57 (H5t3)
Power Ocean Holdings Limited (Nofe 1&2) 179,407,488  Beneficial owner 62.46%
hBERAERDR(AF1R2) EnlEAA
Chau Cheok Wa (Note 1) 179,407,488 Interest through a controlled corporation 62.46%
B (Fat1) REEB R
Cheng Ting Kong (Note 2) 179,407,488 Interest through a controlled corporation 62.46%
BT F2) REEB R
Notes Hat
1. According to the record in the register kept under section 336 of the 1. BIEBAREE SN B30 EBEEE Y E2MY
SFO, Power Ocean Holdings Limited, which 50% of issued share WEE NBERER AR ZEITIRAN Z50%H &
capital is owned by Mr. Chau Cheok Wa and he is therefore deemed JEEELEES AL ERELEEFE BN ARAT
to be interested in 179,407,488 shares of the Company. 179,407,488 XD R HE B 4 o
2. According to the record in the register kept under section 336 of the 2. RIEBA RSN ENRMEREFEZSEM2
SFO, Power Ocean Holdings Limited, which 50% of issued share wtk NBIERAERAREEITIRA Z250%H &5
capital is owned by Mr. Cheng Ting Kong and he is therefore deemed THEEEES BB TAEEEWEAENREKRAT
to be interested in 179,407,488 shares of the Company. 179,407,488 1D R HE B 4w ©
3. The percentage has been adjusted based on the total number of 3. BOLEEREARARN _ZE—NFESA=1THD %

shares of the Company in issue as at 30 June 2014 (i.e. 287,206,000

shares).
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The Company’s share option scheme (the “Scheme”) was adopted
pursuant to the shareholder’s resolution passed on 26 November
2008. No options granted under the Scheme since its adoption
on 26 November 2008 are still outstanding. During the six months
ended 30 June 2014, no share option were granted, exercised and
lapsed.

No contract of significance to which the Company or any of its
subsidiaries or its holding company, was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the period under review or any time during
the period under review save and except for the transactions
disclosed as connected and/or related party transactions in
accordance with the requirements of the Listing Rules and
accounting principles generally accepted in Hong Kong.

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares for the six months ended
30 June 2014.

In the opinion of the Directors, save as disclosed below, the
Company has complied with the code provisions as set out in the
Corporate Governance Code (“CG Code”) set out in Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2014.

Under the CG Code provision E.1.2, the chairman of the Board
should attend the annual general meeting (“AGM”) and invite the
chairman of audit, remuneration and nomination committee to
attend. However, in the AGM held on 29 May 2014 (“2014 AGM”),
our chairman was unable to attend the meeting as he had to attend
to other business commitments. He appointed an executive Director
to chair the 2014 AGM on his behalf and answer any question from
the shareholders concerning the Company’s corporate governance.
As provided for in the CG Code provision A.6.7, independent
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.
The independent non-executive Director and Chairman of Audit
Committee was unable to attend the 2014 AGM due to other
business commitments.

The Company reviews its corporate governance practices from time
to time to ensure compliance with the CG Code.

ARRZBEEFE(FAE DR _FFTNFE+— A
“TARERBERRRABZRER-BES _TTNF
T AZ T RARMEREZA IR L 2 B R R
TE-REBEE-_T-HFA=THILXEA H#E
BREER T TTERRR

BRE EMRREELAREARANZBREERE
B/ IEB TR G RPN ERRENARF K
HARIMM B R R s H AR RIFTRT AL 2 7 Bl B AR 48
R EEREAERRKEFE 2 EANENPEKKRE
EWRAE AR -

HE_Z-OFA=1THIEAER  RAARHEE
MMEARMERE HENER AR RN ERK

,T/\ °

E=ZAR BTXAEBEEN AARARBE_F
—FERNA=THLERNEAMEE B TEHR MR
Mt mARERFRTR(REE TR DT
GRS~

RIBLCEEATIEXEEN2E BESEREREL
FREAFAS([RIRAFAE]) UBEEZEE
g FTHMEESRRAZEENEI/EE - A K
ZEMFRAZTAARRTHRRAEF R ([ =
T-NFRFEBFAE ) L EENEIFEFEMSE
BEMAEHEAS HET—BRTEEAREER
—E-FEREBEFARS  WEEKRRABAQRD
EERZIRM - EEBARTRNEEAL.7IKETA - B
MIEMITERREEREASWIHE THRREER -
B TEEREZZESTFEEMEBLRAE
BT —NFEREAFAD -

AR EEREAERAEREFEE T
EEA~TAl-
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The Company has established an Audit Committee with written
terms of reference in accordance with the Listing Rules. The
primary duties of the Audit Committee are to review the Company’s
interim and annual reports and accounts and to provide advice
and comments thereon to the Board. The Audit Committee is also
responsible for reviewing internal control procedures of the Group.
The Audit Committee comprises of three independent non-executive
Directors, namely Mr. Fung Tze Wa (Chairman), Mr. Ting Wong

Kacee and Mr. Tse Ting Kwan.

The Audit Committee has reviewed the unaudited condensed
financial statements for the six months ended 30 June 2014.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers, as amended from time
to time (the “Model Code”), set out in Appendix 10 to the Listing
Rules as its code of conduct regarding securities transactions of the
directors of the Company. On specific enquiries made, all directors
have confirmed that they have complied with the required standard
as set out in the Model Code during the six months ended 30 June
2014.

Employees who are likely to be in possession of unpublished price
sensitive information of the Company are also subject to compliance
with guidelines on no less exacting terms than the Model Code.

The interim report were approved and authorised for issue by the
Board on 21 August 2014.

By order of the Board
JF Household Furnishings Limited
Cheng Ting Kong
Chairman
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(Incorporated in the Cayman Islands with limited liability)
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