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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2015

The board (the “Board”) of directors (the “Directors”) of JF Household
Furnishings Limited (the “Company”) is pleased to announce the
unaudited results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2015, together with
the unaudited comparative figures for the corresponding period in
2014 as follows:
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FRREEERAM2EIKRER

BE_T—AaFNNA=1THINEA

REREARERARAI(ARADERTESE)E
(B )MARE ARRAREMBAR(GHEA
SEDRBE-_Z-—RFAA=THELEXEANR
KRERER ER_Z-NFRPHREEXLEH
FHEIOT

Unaudited
RICEZX
Six months ended 30 June

BEANA=tHILAEAR

2015 2014
—E-RF —T—F
Note HK$’000 HK$’000
B 5T FHET T
REVENUE & 70,789 72,631
Cost of goods sold EmEEKA (64,704) (68,857)
Gross profit EX 6,085 3,774
Other income E A A 4 1,011 468
Distribution costs PoN =10 7N (334) (398)
Administrative expenses ITBHX (9,503) (8,755)
Other operating expenses HAith g & M= - (230)
LOSS FROM OPERATIONS KEER (2,741) (5,141)
Finance costs A A AR (1,352) (1,308)
LOSS BEFORE TAX BREAER (4,093) (6,449)
Income tax expense FrigHim < 5 (136) -
LOSS FOR THE PERIOD BMREER (4,229) (6,449)
Other comprehensive income: Hib2mE = -
ltems that may be subsequently reclassified AJEEEFH DB EEBHHIER -
to profit or loss:
Exchange differences on translating foreign RE/FINERMEL ZER
operations =8 (2,951) (2,427)
Total comprehensive loss for the period HAZEEEAE (7,180) (8,876)
LOSS PER SHARE BRER
Basic and diluted (HK cents) AR #5E GB) 7 (1.47) (2.52)
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CONDENSED CONSOLIDATED STATEMENT OF fi5 BH SEEERRE
FINANCIAL POSITION
AT 30 JUNE 2015 R-ZE—FFNNA=+H
Unaudited Audited
At At
30 June 2015 31 December 2014
RZE—RF R-E—OF
~A=1tH +=—A=+—H
Note HK$’000 HK$’000
P FERT FETT
Non-current assets FIRBEE
Property, plant and equipment VI - R N R 8 13,109 14,777
Investment property B 6,500 6,000
Deposits paid for acquisition of long-term  AWERIEIEES NS
assets 12,965 13,156
32,574 33,933
Current assets REBEE
Inventories FE 28,140 25,834
Trade receivables JEUE 5 BRI 9 14,480 24,240
Due from related companies JE UK Fa B N B FR IR 5,210 5,621
Deposits, other receivables and He - HM R EOE &
prepayments BT FRIE 96,809 30,358
Restricted cash and bank balances SRHIIRE MIRTTHES 1,051 1,063
Cash and bank balances Be KIRTTH R 54,710 125,304
200,400 212,420
Current liabilities REBaE
Trade and other payables and accruals JERTE SRR HibER
SRIE R FEETIAE 10 37,351 39,498
Current tax liabilities BVERFIIE & & 130 1,515
Bank borrowings RITEE 34,295 36,962
71,776 77,975
NET CURRENT ASSETS FEREBEE 128,624 134,445
TOTAL ASSETS LESS CURRENT EEHERRBEE
LIABILITIES 161,198 168,378
Non-current liabilities ERBERS
Deferred tax liabilities BEXETIEEE 1,716 1,716
NET ASSETS BEE 159,482 166,662
CAPITAL AND RESERVES BEXR®EE
Share capital [N 11 2,872 2,872
Reserves i 156,610 163,790
TOTAL EQUITY iR 159,482 166,662
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CONDENSED CONSOLIDATED STATEMENT OF HAGEEEE TR
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 30 JUNE 2015 BE_T—AFNA=FHINEA

Six months ended 30 June
BEXA=1TRHLAXER

2015 2014

—E-RF —E—OF

(unaudited) (unaudited)

(REER) (RE&E=Z)

HK$’000 HK$'000

FHET FHET

Total equity of the Group at 1 January R—A—BAREEAER 166,662 25,191

Change in equity during the period: =

- Exchange differences arising on translating —HEBINESMEL ZIEY

on foreign operations =5 (2,951) (2,427)

— Loss for the period — B EiE (4,229) (6,449)

Total comprehensive loss for the period BN EEEERE (7,180) (8,876)

Placement of shares (note 11) BB (MIsE11) - 479

Share premium arising from placing of shares  BRERMDTES 2 RIDIR(E - 149,060

Total equity of the Group at 30 June RANA=tTHEARSEBEZR 159,482 165,854
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CONDENSED CONSOLIDATED STATEMENT OF CASH 44 B4 RES

FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2015 BE—T—FEAA=FHIFAEA
Six months ended 30 June
BEXA=1tRHLXER
2015 2014
—E-hF —E—OF
(unaudited) (unaudited)
(REER) (RE&E=Z)
HK$’000 HK$'000
FHET TET
Net cash used in operating activities KEEBFTACIRE T8 (65,320) (14,566)
Net cash generated from/(used in) investing WEEEES (FrAR)REFE
activities 13 (101,653)
Net cash (used in)/generated from financing REEE (A ELXRE R
activities (4,019) 151,017
NET (DECREASE)/INCREASE IN CASH AND BRERBELZEWORD ) 10
CASH EQUIVALENTS BE (69,326) 34,798
CASH AND CASH EQUIVALENTS R—A—BAZRER
AT 1 JANUARY BEeEEEY 125,304 23,390
EFFECT OF FOREIGN EXCHANGE RATE ExgEH o HE
CHANGES (1,268) (540)
CASH AND CASH EQUIVALENTS RAB=1THZHER
AT 30 JUNE REZEY 54,710 57,648
ANALYSIS OF CASH AND CASH REeERESEENDIW
EQUIVALENTS
Cash and bank balances B MIRTTARR 54,710 57,648
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

GENERAL AND BASIS OF PREPARATION

The Company was incorporated in the Cayman lIslands as an
exempted company with limited liability under the Companies Law
of the Cayman lIslands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The address of its principal place of business is
Room 2410 -2411, 24/F., China Merchants Tower, Shun Tak Centre,
168-200 Connaught Road Central, Sheung Wan, Hong Kong. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The condensed
consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional and presentation currency.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain properties
and financial instruments, which are measured at fair value, as
appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2015 are the same as those
followed in the preparation of the Group’s annual financial statements
for the year ended 31 December 2014.

Application of a new Interpretation and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”)

In the current period, the Group has adopted all the new and revised
Hong Kong Financial Reporting Standards issued by the HKICPA
that are relevant to its operations and effective for its accounting
year beginning on 1 January 2015. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The following standards
have been adopted by the Group for the first time for the financial
period beginning on 1 January 2015:

Amendments to HKAS19 Defined benefit plans: Employee
contributions

Amendments to HKFRSs Annual Improvements to HKFRSs
2010-2012 Cycle

Annual Improvements to HKFRSs
2011-2013 Cycle

Amendments to HKFRSs
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PRINCIPAL ACCOUNTING POLICIES (Continued)

The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies, presentation
of the Group’s condensed consolidated financial statements and
amounts reported for the current period and prior years.

The Group has not early applied new and revised HKFRSs that have
been issued but are not yet effective for the financial period beginning
on | January 2015. The directors anticipate that the new and revised
HKFRSs will be adopted in the Group’s condensed consolidated
financial statements when they become effective. The Group is in
the process of assessing, where applicable, the potential effect of all
new and revised HKFRSs that will be effective in future periods but is
not yet in a position to state whether these new and revised HKFRSs
would have a material impact on its results of operations and financial
position.

SEGMENT INFORMATION

Information reported to the chief executive officer of the Company,
being the chief operating decision maker, for the purposes of
resource allocation and assessment of segment performance focuses
on types of goods delivered. For management purposes, the Group
has two reportable segments, stainless steel furnishings and property
investment.

Information about reportable segment revenue, profit or loss and
assets:

EESFREGE)

R EIE LB BB BREENTESR
SEZEHERE AEEEASSHBHREZZ7
FREAHHEBEFEERZSRHRERNEL) -

AEETBREFEADEMEHAN T —0F—
H—BRRZMBEREER N RRERTBRY
BHEER - EERPAEE BN E BT REE
AIEBMBHmEERNERL  EERGEPBRE
hERAREER - REBERIEFG(WER)ME K
RARREAR A 2R 2 ] R AEIE 7] &8 M 75 & A
ZEERE B AURBEREE L SR REERTE
B BHREERG T HEEERARMBIRRER
EATE-

SERD B AP0 BRI M AR BT HRAAR
(REERERRE)ZRNERETRARNNE

mER-REEME AEESRTFHRKERY
EREMER28H0E -

BRI BERD HRs BEREEZEM

Stainless
steel Property
furnishings investment Total
FHH=RE MERE Bt
HK$’000 HK$'000 HK$'000
FHIT FHTT FAT
Six months ended 30 June 2015 (unaudited) HZE_—_Z—HRENA=1+HIE
NEA (REEZ)
Revenue from external customers REINBR P 2 Wz 70,685 104 70,789
Intersegment revenue 7 EBRE R - - -
Segment profit waR=itl €y 10 589 599
Interest revenue SN & 71 _ 71
Interest expense FEMRZ (1,019 - (1,019)
Depreciation E (1,610) - (1,610)
Income tax expense RSB (136) - (136)
Additions to segment non-current assets REDEIERBEE 133 - 133
Other material non-cash item: HihEARIFHLEE -
—Fair value gain on investment property —REMEIA R BERE - 500 500
As at 30 June 2015 RZE—REA=+H
Segment assets DEPEE 70,857 6,522 77,379
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SEGMENT INFORMATION (Continued) 3. DEER ()
Stainless
steel Property
furnishings investment Total
FHHERE MERE et
HK$’000 HK$'000 HK$'000
FHET FHET FHET
Six months ended 30 June 2014 (unaudited) #HZE_—Z—MF,XA=+HIt
NEA(REER)
Revenue from external customers REIINEPE P 2 W= 72,533 98 72,631
Intersegment revenue 7 SRR Uk s - - -
Segment loss D EpE A (1,633) (144) (1,777)
Interest revenue PN 55 - 55
Interest expense FBHX (1,144) - (1,144)
Depreciation e (1,858) - (1,858)
Additions to segment non-current assets REDIBIERBEE 1,886 - 1,886
Other material non-cash item: HihBARIFHELER -
—Fair value loss on investment property —REMELNREEE - (230) (230)
As at 31 December 2014 RZZT—mNF+=—A=+—8H
Segment assets DEPEE 78,613 6,018 84,631
Reconciliations of segment assets: DESEEZHER

30 June 2015 31 December 2014

—E-I1fF —T-mE
AA=+H +ZA=+—H
(unaudited) (audited)
(REEER) (5 =%)
HK$’000 HK$’000
FET FHET

Assets BE
Total assets of reportable segments AR B REE 77,379 84,631
Unallocated corporate assets ROBLEEE 155,595 161,722
Consolidated total assets IRABEE 232,974 246,353
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3. SEGMENT INFORMATION (Continued) 3. DEER ()
Reconciliation of reportable segment revenue and results: AIERFR D U R EE 2 HIR -
Six months ended 30 June
BZEANA=1+HILAKEAR
2015 2014
—E-FHE —ET—F
(unaudited) (unaudited)
(REBEZ) (REHFERZ)
HK$’000 HK$'000
FET FAT
Revenue Wz
Total revenue of reportable segments AIEA RS B -E‘ B 70,789 72,631
Elimination of intersegment revenue 3 9 B0 W e - -
Consolidated revenue e W 70,789 72,631
Profit or loss W &8
Total profit/(loss) of reportable segments ARz EER(EE) 599 (1,777)
Unallocated finance costs RO EREE A (333) (164)
Unallocated corporate income ROBEERA 440 3
Unallocated corporate expenses ROMEERAZ (4,935) (4,511)
Consolidated loss for the period NER B EE (4,229) (6,449)
4. OTHER INCOME 4, Hnlk A
Six months ended 30 June
2015 2014
—E-RF —Z—E
(unaudited) (unaudited)
(REEZ) (REERZ)
HK$’000 HK$'000
FHET FET
Fair value gain on investment property KEMEARBERE 500 -
Interest income F B uUg A 136 58
Investment income AW A 374 -
Net exchange gain YR IE H U Es - 409
Others Hith 1 1
1,011 468
5. INCOME TAX EXPENSE 5. Fri8fip X
No provision for Hong Kong Profits Tax is required since the Group MR ANEBRERT EERFDOEN  WEABRE S
has no assessable profit for the period. T E R E H F 4 -
PRC Enterprise Income Tax has been provided at a rate of 25% FEDEREHRDEIR25% 2 R IR(ZE—O4FE -
(2014: 25%). 25%)°

Tax charge on profits assessable elsewhere have been calculated

at the rates of tax prevailing in the countries in which the Group

operates, based on existing legislation, interpretations and practices

in respect thereof.

1 0 JF Household Furnishings Limited - Interim Report 2015
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6. DIVIDEND 6. KA
No dividends were paid, declared or proposed during the period. The REBIL &R ERKEZRNTEARE -EFH
Directors have determined that no dividend will be paid in respect of EREB TS H AP IR B (- —P04F :
the interim period (2014: Nil). &)o
7. LOSS PER SHARE 7. BRER
The calculation of basic and diluted loss per share is based on the following: FIRERGEEEER BRI EEtE -
Six months ended 30 June
BEANA=+THLAXEAR
2015 2014
—EB-FHE —ZT-mEF
(unaudited) (unaudited)
(RISEA) (RIEBR)
HK$’000 HK$'000
FHExT FHTT
Loss B8
Loss attributable to owners of the Company, ARFTESRERRESEE
used in the basic and diluted loss per share ZARREE AEEEE
calculation (4,229) (6,449)
Number of shares R EE
Weighted average number of ordinary shares ARFTESRERREEEIE
used in basic and diluted loss per share 2 EEARINE S8
calculation 287,206,000 255,732,000
8. PROPERTY, PLANT AND EQUIPMENT 8. ME BERRE
During the six months ended 30 June 2015, the Group had additions A E—RENA=THIENER KREBRE
to property, plant and equipment in the amount of approximately ME - BERFRESFET4135,0008c(—ZF—M
HK$135,000 (2014: approximately HK$1,892,000). F 1 491,892,000/ 7T ) °
9. TRADE RECEIVABLES 9. EWE SRR
The Group normally granted customers with credit terms of 30 to 90 AEE—REFEFIOEOANEHE - REEE
days. The aging analysis of the Group’s trade receivables, based on WE FEFIZEZA AR NBRBEEEZNRE DTN
the invoice date, and net of allowance, is as of follows: T
30 June 31 December
2015 2014
—E-—EEF —T—OF
~NAB=+H +=—A=+—8
(unaudited) (audited)
(REER) (E®|z)
HK$’000 HK$’000
FHExT FHTT
0 — 30 days 0Z30Kk 10,800 17,946
31 - 60 days 31ZE60K 3,680 6,294
Total st 14,480 24,240
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10. TRADE AND OTHER PAYABLES AND ACCRUALS 10. ERESERR HttEASREREFER
30 June 31 December
2015 2014
—EB-HF —Z—NE
NA=+H +=—A=+—~H
(unaudited) (audited)
(REEEX) (&%)
HK$’000 HK$'000
FHET FAET
Trade payables JERTE 5 IR 23,810 12,542
Other payables and accruals H b EN B R ERTIEE 13,541 26,956
37,351 39,498
The Group normally obtains credit terms ranging from 30 to 90 days HEFRFAEBNEEE R A30E90K - KE
from its suppliers. The aging analysis of the Group’s trade payables, BEMESRIIREZEGHNERESTOT ¢

based on invoice date, is as follows:

30 June 31 December

2015 2014

—E-RHE —E-MF

~A=+H +=ZA=+—H

(unaudited) (audited)

(REEEZ) (525 %)

HK$'000 HK$'000

FHET FE T

0 - 30 days 0E30K 15,499 9,816
31 - 60 days 31£E60K 8,244 2,470
61 - 90 days 61E90K - 251
Over 90 days BiEI0K 67 5
Total Bt 23,810 12,542
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11. SHARE CAPITAL 11. [
Number of shares Par value
RHOEE EE
Note 000 HK$'000
B = TR FAET
Authorised: ETE
Ordinary shares of HK$0.01 each AT (EO.018 T 2 Ak
At 1 January 2014 (audited), 31 December HR-Z—MNF—H—H
2014 (audited) and (B®IZ) T —MFE+=
30 June 2015 (unaudited) A=+—B#EEZ) RN
—ZE-RFAA=1+H
(REEZ) 5,000,000 50,000
Issued and fully paid ordinary shares of HFREE.ONEILZE
HK$0.01 each: BOIRBELT AR
At 1 January 2014 (audited) RZZE—NFE—A
—R(&E%) 239,339 2,393
Placement of shares B E D (i) 47,867 479
At 31 December 2014 (audited) and 30 R-ZE—NFE+-_A=+—
June 2015 (unaudited) HEEZ)R=ZE—AF
NAZTHCGREER) 287,206 2,872

Note: Hiat -

0] On 27 January 2014, the Company raised its fund by way of private 0] RZE-—MOF-A=Z++H K2FEERKR314
placement of 47,867,000 shares of the Company at the placing price BTHEEE AMABESERRXEERQA
of HK$3.14 per share, which raised gross proceeds of approximately 47,867,000/l in M EE - EEMERHBLELY
HK$150,302,000. 150,302,000/ JT °

12. OPERATING LEASE COMMITMENTS 12. KEHERE

The Group as lessee AEBERBAFFA

The Group had commitments for future minimum lease payments RNEBENR TS BB E L R EEY) 2 T Al B

under non-cancellable operating leases in respect of leasehold land REFREST N2 RRFERSEENT

and buildings which full due as follow:

30 June 31 December

2015 2014

—E-HF —E—UFE

AA=+H +=ZA=+—H

(unaudited) (audited)

(REEZX) (5 =%)

HK$’000 HK$’000

FHET FAET

Within one year —FR 3,278 2,156
In the second to fifth years, inclusive F_ERF(BIEERMT) 1,061 520
4,339 2,676
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12.

13.

OPERATING LEASE COMMITMENTS (Continued)
The Group as lessor

The Group’s total future minimum lease payments under non-
cancellable operating leases are receivables as follows:

12, REHEEREGE)

EEBERHEA

AEERBEIAIRELEHEERK 2 RRREES

mF -

30 June 31 December

2015 2014

—E-AF —ZT—mF

ANA=+H +=ZRA=+—H

(unaudited) (audited)

(REBEZR) (&%)

HK$’000 HK$'000

FET FAT

Within one year —FR 164 -

FAIR VALUE MEASUREMENTS 13. AREFTE

Fair value is the price that would be received to sell an asset or AREAMSGLHEERFTEHHET ZAFRSF

paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

(a) Disclosure of level in fair value hierarchy at 30 June 2015

HEBEEMBEMAERREAN ZER - ATR
/LTE;Hri?BZEgﬁﬁHEﬁ@ﬁfﬁlﬁ_ﬁ’ﬁ&%ﬁﬁﬁ FHEARE

EERTTZ 285

E—ERSH

(EIEE &

AABAIRFERBFHAER

EEXRBEZERTSMECK

FE_ER2E

—BRFREZ RENN

BEEIEENEENBETE
B2

E=REHR2E:

EERBEZTAIBRESH-

AEBENBERTDIREHZER 2 SR H R &
HEARAE ZERRTOEN —BAEENEAR

B

(@ R-FB-ZLZFRAA=ZTAR=-ZF-HF

+=A

and 31 December 2014: E+—HBAREERKFHE -
Fair value
measurements
using:
Level 3
ARESTE
KANER
Description HH EZEBR
HK$’000
FAET
Recurring fair value measurements: BEMEDQABETE:
Investment property "B
Residential unit — Hong Kong FEEN B
At 30 June 2015 (unaudited) R-ZZE—RFA=+H
(REEEZ) 6,500
At 31 December 2014 (audited) RZZE—NF+=—A=+—H
(18 =) 6,000
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13.

FAIR VALUE MEASUREMENTS (Continued)

(b)

()

Reconciliation of assets measured at fair value based on
level 3:

PV 09099%94vvevty

DABEFTEE)

(b) REZFZFEREIAAETEBHNEELEK:

2015 2014

—E-EF —E-mF

Description ER Investment property Investment property

REMHE REME

(unaudited) (audited)

(REER) (&%)

HK$’000 HK$’000

FHET FHAT

At 1 January »—A—8 6,000 5,630

Total gain recognised in profit or loss (#) PEEARERA UK 500 370

At 30 June/31 December RAA=+H/+tZRA=+—H 6,500 6,000
(#) Include gain for assets held at end of reporting (#)BFENRERLERFGHZEE

period ey 500 370

The total gains recognised in profit or loss including those for
assets held at end of reporting period are presented in other
income in the condensed consolidated statement of profit or
loss and other comprehensive income.

Disclosure of valuation process used by the Group and
valuation techniques and inputs used in fair value
measurements at 30 June 2015 and 31 December 2014:

The Group’s financial controller is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The financial controller reports directly to the Board for these
fair value measurements. Discussions of valuation processes
and results are held between the financial controller and the
Board at least twice a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

Key unobservable inputs used in level 3 fair value
measurements are mainly:

- Inflation (estimated based on private domestic price
indices by class published by Rating and Valuation
Department of the Government of the Hong Kong
Special Administrative Region)

- Floor level difference (estimated based on actual data)

- Size difference (estimated based on actual data)

RIEMERBERRPRBN K EQE(BEMR
REENEBR)INEARG B LEM2E KRS
RAMEMIA -

(c) R-E-LZFRNA=Z1THAR=-F-HF
TZA=t—HAAEEFRAN G EREF
RAREGEFRAYIEERNESEL

BE

AEBENMBEEE AR B MEETH
ENEERBBZAREFE(REE=
BAREHE) UHBEREFLRE
EERNEFCER MBAEREEESE

FEIMRTREERFRARER -

REZERAAEAENS AKESESR
CHEARERTTERERREOETHE
BRZINBEEER -

AR (ERE B BITTRIR KT Z 8
MELESETOLAETESHE
(VASEEE 2 AT )

- BEZER(ERERIR2EF)

- RNPNEZR(ERBEREIE 2 A5
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13. FAIR VALUE MEASUREMENTS (Continued) 13. AREFE(E)
(c) (Continued) (c) (#)
Level 3 fair value measurements EZBRLAAETE
Effect on
fair value for Fair value Fair value
Valuation Unobservable increase of 30 June 31 December
Description technique inputs Range inputs 2015 2014
AfE
28Em ARE —E-mE
HAREN —E-af T=A
HE ER TABESY &E % ~A=tA =t-A
(unaudited) (audited)
(CREEER) (=ER)
HK$'000 HK$'000
FET TEL
Investment property Market comparable  Inflation 0.32% Increase
approach (2014: 6.54%)
RENZ TS EE Bk 0.32% 1
(ZZ—WF : 6.54%)
Floor level difference -8% - 0.50% Increase
(2014: -6.5% to 5%)
BEZER -8% - 0.50% 1
(ZZ—WF : -6.5%%5%)
Size difference 0.08% - 7.82% Increase 6,500 6,000
(2014: 0.08% to 4.09%)
HEER 0.08% - 7.82% Em

(ZZ U4 : 0.08%%4.09%)

There were no changes in the valuation techniques used as at RZE—RFEANA=+BRER-ZZE—MNME+_A
30 June 2015 and 31 December 2014, =+—8  FRAEE RIS o
14. RELATED PARTY TRANSACTIONS 14. BEBALRS
In addition to those related party transactions and balances disclosed RN SR EME DT IR ENEE AT 5
elsewhere in the condensed financial statements, the Group had the KaEeroh REAR REBEHEBBMATANZI R
following transactions and balances with related parties during the SR
period:
(a) Key management personnel compensation (a) ETEEEABHE
The key management personnel of the Group comprises AEETEEEABBREAEES KED
all Directors. Details of their emoluments were disclosed as FHIFERENT
follows:
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14.

RELATED PARTY TRANSACTIONS (Continued)

(a) Key management personnel compensation

14.

PV 09099%94vvevty

BBALTRS (&)

(a)

FTEEBEASHE

Six months ended 30 June

BEAA=THLEAEA

2015 2014
—E—AF —HF
(unaudited) (unaudited)
(REEZ) (REEZ)
HK$’000 HK$’000
FHE T FAET
Directors’ remuneration EEdil 553 432
(b) Transactions with related parties (b) HEHEA L ETHXE
Six months ended 30 June
BEAA=THIEAXEA
2015 2014
—E-AF —PH
(unaudited) (unaudited)
(REER) (REFERZ)
HK$’000 HK$'000
FET FAET
Rental income KREUATRBZHESKA
- FERERAREERAR —FEEEHAREGRA
(Ningbo JF Furniture Co., Limited) 369 437
Leasing charges paid to MATARIZNEEER
- Mk ETHAREERAR —ﬁﬁﬂt%mﬁ;}ﬁ%& BHER A
(Yuyao Jiefeng Air Conditioning Equipment
Co., Limited) 84 189
Processing charges paid to R TRBIE A INIE
- FRECRAREERAA —EREERRKEBRQA
(Ningbo JF Furniture Co., Limited) 124 263
Purchase from M TAREE
- EREERAREERAF —EREERAREBRA
(Ningbo JF Furniture Co., Limited) 526 -
License fees paid to R TN RAR &
- A.C.R. Equipment Supplies Limited —RELERMBERAR 60 60
Rental expenses paid to MU TATEZAES
- Senior management — SR EIEE 41 41

An executive Director, Mr. Leung Kwok Yin has beneficial

interests in above companies.

BMITEEREELAN AR

AEAEGE

(c) Balance with related parties (c) BB A R4 ER
30 June 2015 31 December 2014
R-ZZE—HF MR-
NB=+H +=—A=+—8
(unaudited) (audited)
(REBEZ) (&%)
HK$’000 HK$'000
FET FAT
BRESHAKEBRRD ERESHAKEBR QA
(Ningbo JF Furniture Co., Limited) 333 884
JF Household Furnishings (BVI) Limited BEXEARERRES)
BRAF 4,737 4,737
HikELEAREERA
(Yuyao Jiefeng Air Condmomng Equipment SRk EZ AR EER A A
Co., Limited) 140 -
5,210 5,621
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial review

The Group’s revenue for the six months ended 30 June 2015
amounted to approximately HK$70.8 million, representing a
decrease of approximately 2.5% over the corresponding period of
2014. The decrease in revenue is due to the intense competition in
household product market and slow grow of economy in China.

Gross profit margin of the Group increased from approximately 5.2%
in 2014 to approximately 8.6% for the six months ended 30 June
2015 as some new products with higher profit margin has been
introduced to market during the period.

Other income increased from approximately HK$0.5 million in 2014
to approximately HK$1.0 million for the six months ended 30 June
2015, mainly due to the investment income and fair value gain on
investment property.

Distribution costs decreased from approximately HK$0.4 million
in 2014 to approximately HK$0.3 million for the six months ended
30 June 2015, mainly due to decrease in declaration charge and
overseas travelling expense.

Administrative expenses increased from approximately HK$8.8
million in 2014 to approximately HK$9.5 million for the six months
ended 30 June 2015, mainly due to increase in expenses on staff
cost and rental expense.

Business Review
HOUSEHOLD PRODUCTS BUSINESS

During 2015, market condition remains challenging as the
Europe’s economy continuous weak and the slow growth in China
economy. And the rising cost of labour and intense competition
also deteriorates to household market in China. The revenue from
household products business for the period was approximately
HK$70,685,000 (2014: approximately: HK$72,533,000),
representing and annual decrease of 2.5%. The segment profit was
approximately HK$10,000 (2014: segment loss was approximately
HK$1,633,000.)

In 2015, Ningbo Municipal People’s Government carry out urban
renewal plan for reorganising the use of land in Yuyao City. JF A.C.R.
Equipment Supplies (Ningbo) Co., Ltd., a wholly-owned subsidiary
of the Company which needs to reallocate the manufacturing
workshops and buildings to other place. The Group will try to find
a suitable place to reallocate those manufacturing workshops and
buildings in second half of 2015.
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The Group will take measure to strengthen operational efficiency,
reduce the production costs and improve the product mix in order to
acquire market share and create maximum returns to shareholders.

PROPERTY INVESTMENT BUSINESS

The Group has acquired an investment property which lease for
rental in 2013. The Group’s revenue from property investment
business for the period was approximately HK$104,000 (2014:
approximately HK$98,000). The segment profit was approximately
HK$589,000 (2014: segment loss was approximately HK$144,000),
mainly due to fair value gain on investment property which is non-
cash item.

HOTEL BUSINESS

According to the World Tourism Organisation (“UNWTQO”), a
specialized agency of United Nations reported that International
tourist arrivals up 4% in the first four months of 2015. International
tourist’s arrivals worldwide records 332 million between January
and April 2015 which is 14 million increased compare in 2014. As
the continuous growth of international tourist will correspondingly
increase the demand of hotel service, the Group remains confident
of long term prospects in hotel business.

In 2013, the Group acquired a commercial properties situated in
Liaoning Province, the PRC. The titles of ownership and building
ownership certificates of the commercial properties are pending
to approve by the relevant authorities in the PRC. The commercial
properties will be reconstructed into a quality hotel and plan to
officially open in late of 2015.

The Group shall further review its business strategy include
acquisition of properties to establish a highly reputable hotel in the
PRC and other countries and expand our management team in
respect of hotel management.

OUTLOOK AND FUTURE PROSPECTS

The global economy is prevailing uncertainty in 2015 and continues
affecting the household business. The Group will continue to adopt
effective cost-control measures to improve gross profit margin.

Looking forward, the Group aims to develop and invest in quality
hotels in the PRC and other places. Also the Group will from time to
time seek the business opportunities that can broaden the income
base of the Group.
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Liquidity, Financial Resources, Funding and Treasury Policy

As at 30 June 2015, the Group had cash and bank balances
of approximately HK$54.7 million (as at 31 December 2014:
approximately HK$125.3 million) and short-term bank borrowings
of approximately HK$34.3 million (as at 31 December 2014:
approximately HK$37.0 million) respectively.

As at 30 June 2015, the Group had current assets of approximately
HK$200.4 million (31 December 2014: HK$212.4 million) and current
liabilities of approximately HK$71.8 million (31 December 2014:
HK$78.0 million).

Most of the trading transactions, assets and liabilities of the Group
were denominated in Renminbi (“RMB”), United States dollars
(“USD”) and Hong Kong dollars.

Gearing ratio

As at 30 June 2015, the Group’s gearing ratio, which was derived
from the total borrowings to total assets, decreased to 14.7% from
that of 15.0% as at 31 December 2014.

Capital Structure

The share capital of the Company comprises of ordinary shares only.

Material Acquisition and Disposal

Save as disclosed in this report, the Group did not have any material
acquisition and disposal for the six months ended 30 June 2015.

Foreign Exchange Exposure

All transactions of the Group are denominated in RMB, Hong Kong
dollars or USD.

Contingent Liabilities

As at 30 June 2015, the Group had no material contingent liabilities.

Employees and Remuneration Policy

As at 30 June 2015, the Group employed approximately 400 staff in
the PRC and Hong Kong. The Group’s remuneration to employees,
including Directors’ emoluments, amounted to approximately
HK$12,983,000 for the period. The Group reviews employee
remuneration annually and rewards its employee with reference to
the length of services and performance. The Group also grants share
options and bonuses to employees of the Group at the discretion of
the Directors and based on the financial performance of the Group.
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USE OF PROCEEDS FROM THE PLACING OF SHARES

On 27 January 2014, the Company has entered into a placing
agreement with SBI E2-Capital Financial Services Limited (“SBI”)
as placing agent where SBI agreed to place on a best effort basis
up to 47,867,000 new shares of the Company (“Placing Share”) at
HK$3.14 per Placing Share to not fewer than six placees who and
whose ultimate beneficial owners are independent third parties. The
placing price of HK$3.14 represents a discount of approximately
19.9% to the closing price of HK$3.92 per share as quoted on
the Stock Exchange on the date of the placing agreement and
a discount of approximately 19.9% to the average of the closing
prices per share of approximately HK$3.92 as quoted on the Stock
Exchange for the last five consecutive trading days prior to the
date of the placing agreement. The intended and actual use of
proceeds from the share placement was for general working capital
and as funds for future development of the existing business. The
placing transaction was completed on 26 February 2014 and a total
of 47,867,000 shares were placed. The gross and net proceeds
were approximately HK$150,302,000 and HK$149,506,000 (after
deducting the placing commission and legal and professional
expenses). The net placing price was approximately HK$3.12. Such
net proceeds have been used in the following manner:
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R-Z—NF—A-++H AArESBESES
REBRAR(TEHESE | EAEERE)FIVEE
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Bl &R 03148 TR NP RANO)BHREARERS
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.92 TLITREA19.9% - RN E 2B ERER AR
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Amount used
as at the date of

Amount raised this report

RAREBH

Free% EEAEE

HK$’000 HK$’000

FHExT FHExT

General corporate and working capital purpose —fR{E¥EREEES S 149,506 110,110

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 30 June 2015, none of the Directors and the chief executives
of the Company nor each of their respective associates (as defined
under the Listing Rules), had or was deemed to have any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (“SFO”) which (a) were required, to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of the Part XV of the SFO (including interests and short
positions which the Directors were taken or deemed to have under
such provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein;
or (c) were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the
Listing Rules, to be notified to the Company and the Stock Exchange.

As at 30 June 2015, none of the Directors have options to subscribe
for shares in the Company.

EERAQAREEBEENRD - A
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2015, the following substantial shareholders had
interests or short positions in the shares or the underlying shares
of the Company as recorded in the register required to be kept
under section 336 of the SFO. Other than the interests disclosed
below, the Directors were not aware of any other persons who had
interests or short positions in the shares or the underlying shares of

FERR

the Company as recorded in the register required to be kept under

section 336 of the SFO:

RZZ-—RFRA=1TH TIETERRERRERFR
D AR PR A BN IRER 7 L' RAE
336MFMEFE L ERMZBETORE ° B N IFTH
BogEmN BEFUPABEFMEMALTRARRR
AR PR A RBERIRER 7 L' RAE
BBIFMEFEZECMZERIAR

Approximate
Percentage of the

Number of total issue Capital
shares of the Company
Name of Substantial Shareholders interested in Capacity (Note 3)
EERATRB BT
BRAZENHNE D
TERRER EERGAEE Hf (M723)
Power Ocean Holdings Limited (Nofe 1&2) 179,407,488  Beneficial owner 62.46%
NEERERAR (AE1R2) BEEHEEA
Chau Cheok Wa (Note 1) 179,407,488 Interest through a controlled corporation 62.46%
IR (ffaE1) REEE s
Cheng Ting Kong (Note 2) 179,407,488 Interest through a controlled corporation 62.46%
BT HEMH2) REEE s
Notes Bt ot
1. According to the record in the register kept under section 336 of the 1. REFHRBEKIEFEIBKEREFE 2 ELM2
SFO, Power Ocean Holdings Limited, which 50% of issued share W NBIERBRAFE BITRA 250%H F
capital is owned by Mr. Chau Cheok Wa and he is therefore deemed RESERES ARARELEHERARARQ A
to be interested in 179,407,488 shares of the Company. 179,407,488 RN R HE B #E 4 ©
2. According to the record in the register kept under section 336 of the 2. RIEFS M EKOIE6GREFEZERMZ
SFO, Power Ocean Holdings Limited, which 50% of issued share W NBERBRAFE BITRAN 250%H &
capital is owned by Mr. Cheng Ting Kong and he is therefore deemed TAEEHEE BUBTELERRAERARF
to be interested in 179,407,488 shares of the Company. 179,407 488X A% 1D Rk A 12 o
3. The percentage has been adjusted based on the total number of 3. BOLERBEARANR-ZZE—AFAAA=ZTHEE

shares of the Company in issue as at 30 June 2015 (i.e. 287,206,000

shares).
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SHARE OPTION AND SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to the shareholder’s resolution passed on 26 November
2008. No options granted under the Scheme since its adoption
on 26 November 2008 are still outstanding. During the six months
ended 30 June 2015, no share option were granted, exercised and
lapsed.

DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company or any of its
subsidiaries or its holding company, was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the period under review or any time during
the period under review save and except for the transactions
disclosed as connected and/or related party transactions in
accordance with the requirements of the Listing Rules and
accounting principles generally accepted in Hong Kong.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s shares for the six months ended
30 June 2015.

CORPORATE GOVERNANCE

In the opinion of the Directors, save as disclosed below, the
Company has complied with the code provisions as set out in the
Corporate Governance Code (“CG Code”) set out in Appendix 14 of
the Listing Rules throughout the six months ended 30 June 2015.

Under the CG Code provision E.1.2, the chairman of the Board
should attend the annual general meeting (“AGM”) and invite the
chairman of audit, remuneration and nomination committee to
attend. However, in the AGM held on 29 May 2015 (“2015 AGM”),
our chairman was unable to attend the meeting as he had to attend
to other business commitments. He appointed an executive Director
to chair the 2015 AGM on his behalf and answer any question from
the shareholders concerning the Company’s corporate governance.
As provided for in the CG Code provision A.6.7, independent non-
executive directors should attend general meetings and develop
a balanced understanding of the views of shareholders. The
independent non-executive Director, Mr. Fung Tze Wa and Mr. Ting
Wong Kacee were unable to attend the 2015 AGM due to other
business commitments.

The Company reviews its corporate governance practices from time
to time to ensure compliance with the CG Code.
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AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference in accordance with the Listing Rules. The
primary duties of the Audit Committee are to review the Company’s
interim and annual reports and accounts and to provide advice
and comments thereon to the Board. The Audit Committee is also
responsible for reviewing internal control procedures of the Group.
The Audit Committee comprises of three independent non-executive
Directors, namely Mr. Fung Tze Wa (Chairman), Mr. Ting Wong

Kacee and Mr. Tse Ting Kwan.

The Audit Committee has reviewed the unaudited condensed
financial statements for the six months ended 30 June 2015.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers, as amended from time
to time (the “Model Code”), set out in Appendix 10 to the Listing
Rules as its code of conduct regarding securities transactions of the
directors of the Company. On specific enquiries made, all directors
have confirmed that they have complied with the required standard
as set out in the Model Code during the six months ended 30 June
2015.

Employees who are likely to be in possession of unpublished price
sensitive information of the Company are also subject to compliance
with guidelines on no less exacting terms than the Model Code.

APPROVAL OF INTERIM REPORT

The interim report were approved and authorised for issue by the
Board on 21 August 2015.

By order of the Board
JF Household Furnishings Limited
Cheng Ting Kong
Chairman
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