


BOARD OF DIRECTORS
Executive Directors

Mr. Cheng Ting Kong (Chairman)
Ms. Yeung So Mui

Mr. Luk Wai Keung

Mr. Leung Kwok Yin

Independent Non-Executive Directors

Mr. Fung Tze Wa
Mr. Ting Wong Kacee
Mr. Tse Ting Kwan

AUDIT COMMITTEE
Mr. Fung Tze Wa (Chairman)
Mr. Ting Wong Kacee

Mr. Tse Ting Kwan

REMUNERATION COMMITTEE
Mr. Ting Wong Kacee (Chairman)

Mr. Fung Tze Wa

Mr. Tse Ting Kwan

NOMINATION COMMITTEE
Mr. Tse Ting Kwan (Chairman)

Mr. Fung Tze Wa

Mr. Ting Wong Kacee

COMPANY SECRETARY
Mr. Ip Ka Ki

AUDITORS
RSM Hong Kong
29th Floor

Lee Garden Two
28 Yun Ping Road
Causeway Bay
Hong Kong

CORPORATE INFORMATION
DNRER

Exg
HITES

W T B S ()
BEELL

R {2 38 58 4
REE KL

BYFATES
BFERE
TERE
WEHEE

BERERYE
BT (EE)
Tie sk

BEH KL

FWERg
TIREE(ER)
BFERE
BEH KL

REZEE
BMEH R (ER)
BFERE

Tie sk

DNEME
ERBEAL

% 2R
BEAEEHMELET
5B

i 7 /&

B iE285%

A E — 8

20F##

FEEEBERERARAT 20208 H5E q



CORPORATE INFORMATION
NEER

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P. O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 02, 26/F,

One Harbour Square,

No. 181 Hoi Bun Road, Kwun Tong,

Kowloon, Hong Kong

PRINCIPAL BANKERS

In Hong Kong:

The Hongkong and Shanghai Banking Corporation Limited
DBS Bank (Hong Kong) Limited

Bank of Communications

In the PRC:
Bank of China Limited
Bank of Hangzhou Co., Limited

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Maples Fund Services (Cayman) Limited

P.O. Box 1093, Boundary Hall, Cricket Square
Grand Cayman, KY1-1102

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE
Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

STOCK CODE
0776

INVESTOR RELATIONS

For other information relating to the Company,

please contact Corporate Communications Department website:

www.776.hk
e-mail: ir@776.hk

2 Imperium Group Global Holdings Limited Interim Report 2020

AR SR

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman lIslands

BEEAMEERTELERME

BENE

BB 88 B1815%
One Harbour Square
261202F

FEXRET

& -
EELESEZRITAERAT
ERBITEB)ERAA
RBIRTT

R
RER TR D AR AR
MNRITHR A A
BMEHETEROBFERTE

Maples Fund Services (Cayman) Limited

P.O. Box 1093, Boundary Hall, Cricket Square

Grand Cayman, KY1-1102
Cayman lIslands

EEROBFETIRE

BEBEELERAA
aBE
2EKER183%
EMA 221

R 43 1K 5%

0776

REEBR
BRAARABIMEMER
B S BB
www.776.hk

B E  ir@776.hk



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

The board (the “Board”) of directors (the “Directors”) of Imperium
Group Global Holdings Limited (the “Company”) is pleased
to announce the unaudited results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30
June 2020, together with the unaudited comparative figures for the
corresponding period in 2019 as follows:

ERFEEEAR

For the six months ended 30 June 2020 &&= —Z — B4 X A=+ H - @A

FTRSERREBERAR (AR NEE(EE])
(EF2DMARE  ARAKLENMEB QA (K
BIAEEDREBEE-_S_TFA=1TRHIEAE
ANRRERERE  ER _Z-NFRAHNKRE
ERLERBFHIET

Unaudited
RICEZ

Six months ended 30 June

BEAA=tHLAEA

2020 2019
—F=%F —FNF
Note HK$’000 HK$'000
B = FHET FHE T
REVENUE U 3= 79,883 121,390
Cost of goods sold EREEKA (77,207) (110,156)
Gross profit E 7 2,676 11,234
Other income H g A 4 3,822 6,206
Distribution costs 73 8 B 7R (5,937) (18,695)
Administrative expenses THAX (30,270) (27,951)
Other operating expenses Hh e EMx (7,024) (5,859)
LOSS FROM OPERATIONS KEEE (36,733) (85,065)
Finance costs Bl & KA (3,512) (1,842)
LOSS BEFORE TAX BB A& B (40,245) (36,907)
Income tax expense Fr 15 B 5 2 5 (153) 972)
LOSS FOR THE PERIOD Hi (A &5 18 (40,398) (87,879)

Loss for the period attributable to: ATATEAEEAEE
Owners of the Company ZINNGIE =N (39,006) (37,398)
Non-controlling interests FE R HE (1,392) (481)
(40,398) (37,879)

LOSS PER SHARE BREE

Basic H A 7 (0:14) (0.13)
Diluted B8 (0.14) (013)

FEEMBRERARAR 2000k iR 3
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ARG SEER

For the six months ended 30 June 2020 &%= —Z — B4 X A=+H -~ @A

Unaudited
RBEX

Six months ended 30 June

BEAA=THILEAREA

2020 2019
—E-THF —E—NnF
HK$’000 HK$’000
FHET FHB T
LOSS FOR THE PERIOD 5 9 5 48 (40,398) (37,879)
Other comprehensive income/(loss): Hft 2 E W % (FE) :
ltem that will not be reclassified to TEEFL EEER
profit or loss: RIE A :
Fair value changes of equity instruments & AR EFA LM 2 E
at fair value through other W ztEm TR Z
comprehensive income (FVTOCI) NI EEE) (2,059) (66)
ltem that may be reclassified to AREEM DA =B EMIER
profit or loss:
Exchange differences arising on BMEBINEBMESE 2
translating foreign operations MEHER (2,847) 1,993
Other comprehensive (loss)/income HAHMtZE2mH
for the period, net of tax (), W (BRBiE) (4,906) 1,927
Total comprehensive loss HRE2EERELHE
for the period (45,304) (85,952)
Total comprehensive loss for the period ATRA L EAEEA
attributable to: FHEIBRRE:
Owners of the Company RAREER A (43,912) (35,471)
Non-controlling interests FE1E IR = (1,392) (481)
(45,304) (35,952)

Interim Report 2020




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S AR R R
At 30 June 2020 R=ZE=ZFFNA=+H
Unaudited Audited
KRBER Rz
At 30 June | At 31 December
2020 2019
R-B-ZfF RZZE—NF
ANA=+H | tZA=+—H
Note HK$’000 HK$’000
Bt =% FTER FHE T
Non-current assets ERBEE
Property, plant and equipment Y BB K& 8 13,764 11,515
Investment properties "EME 22,154 24,540
Right-of-use assets EREEE 9 9,854 12,530
Goodwill kS 8,982 10,982
Financial assets at FVTOCI BEARBEFAEMER
KWmrzemEE - 2,059
Deposits paid for acquisition of long-term WHERHEEND RS
assets 13,944 18,427
Intangible assets B EE 18,338 6,858
87,036 86,911
Current assets RBEE
Inventories #& 13,986 26,399
Contract costs B KK A 850 620
Loan receivables JE I & X 10 10,975 13,643
Trade receivables JE U E 5 AR 3k 11 23,888 25,875
Due from related companies JFE Ui B3 Bt A B) SR IB 4,737 4,737
Deposits, other receivables and e HMERFIEAER
prepayments TEF R IE 10,672 10,513
Tax recoverable Al Y B # B 97 =
Cash and bank balances He RIBITES 33,174 56,962
98,379 138,749

TEEEBRERERAT 20204085 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S F IR R

At 30 June 2020 A= ZE—F4EXA=1H

Unaudited Audited
R EZ FEE= A
At 30 June | At 31 December
2020 2019
R-—B-BHF RZZE—-NF
~A=+H | +—A=+—H
Note HK$’000 HK$ 000
=2 FH T FE T
Current liabilities REEE
Trade payables FE B 5 R K 12 14,765 10,335
Lease liabilities HEBE 3,836 5,027
Due to related companies JE 1~ B8 Bt A B) R IR 13 11,808 7,650
Other payables and accruals HihefIs B R EFTEE 38,205 40,424
Retirement benefit obligations RINBEHNEE 63 65
Contract liabilities AEHEaE 4,196 3,531
Current tax liabilities ENHATH I & E - 208
Bank borrowings wITEE 34,366 A4
107,239 108,657
NET CURRENT (LIABILITIES)/ASSETS 7 8 (& (&) /& & & (8,860) 30,092
TOTAL ASSETS LESS EEHAERABARS
CURRENT LIABILITIES 78,176 117,003
Non-current liabilities FERBEEB
Lease liabilities HEBE 2,999 4,149
Long-term loan from related parties KEBB A 2 REBAER 13 93,328 03,328
Retirement benefit obligations RINEFR B 555 541
Deferred tax liabilities ELEFIBEE 2,632 2,632
99,514 100,650
NET (LIABILITIES)/ASSETS (BfE) EEFHE (21,338) 16,353
CAPITAL AND RESERVES BEAXRREE
Equity attributable to owners to the KRG HB ARG ERE
Company
Share capital % 25 14 2,872 2,872
Reserves T 1 (27,270) 15,719
(24,398) 18,591
Non-controlling interests IE £ R RE = 3,060 (2,238)
TOTAL EQUITY Wik (21,338) 16,353
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

GRS ERBER

For the six months ended 30 June 2020 &&= —Z — B4 X A=+ H - @A

Six months ended 30 June
BEA~B=1tHIEA~EAR

2020 2019
—E-FF —TNF
(unaudited) (unaudited)
(REER) (R E=Z)
HK$’000 HK$’000
FER FHET
Total equity of the Group at 1 January R—A—BAREBERER 16,353 92,316
Changes in equity during the period: HRNESEE):
— Exchange differences arising on — MEBINEBMEE 2
translating on foreign operations EH =R (2,847) 1,993
— Loss for the period — B Es1E (40,398) (37,879)
— Fair value changes of equity — BRAARBEFAEMEZE
instruments at FVTOCI WamotEmT A2
NAREZH (2,059) (66)
Total comprehensive loss for the period HAZHEBERE (45,304) (35,952)
Acquisition of a subsidiary Wi — B AR 6,690 —
Equity settled share-based transactions  AEFZE&E UKD AERHNR S 923 1,570
Total equity of the Group at 30 June RANA=ZTHEHASEBE R (21,338) 57,934

wEEEBRRERERAT 20200 HHRE 7



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGRERERER

For the six months ended 30 June 2020 &%= —Z — B4 X A=+H -~ @A

Six months ended 30 June
BEA~B=1tHIEA~EAR

2020 2019
e 33 —E-NEF
(unaudited) (unaudited)
(REER) (R %)
HK$’000 HK$’000
FExT T T
Net cash from/(used in) operating activities &< EBE L/ (FTR)IR & F 5 700 (3,695)
Net cash (used in)/from investing activities & /E 8 (FFA),E AR & 55 (9,963) 16,239
Net cash used in financing activities BEEBFTAIR S F 5 (12,904) (14,596)
NET DECREASE IN CASH AND CASH BH& kB EERL BE
EQUIVALENTS (22,167) (2,052)
CASH AND CASH EQUIVALENTS R—A—BrBEERBEELEE
AT 1 JANUARY 56,962 47,338
EFFECT OF FOREIGN EXCHANGE EX@FH &
RATE CHANGES (1,621) 1,713
CASH AND CASH EQUIVALENTS RAB=1tHAZBEREELZEE
AT 30 JUNE 33,174 46,999
ANALYSIS OF CASH AND BERBEEEEIN
CASH EQUIVALENTS
Cash and bank balances He RIBITES 33,174 46,999
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GENERAL AND BASIS OF PREPARATION
The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law of the Cayman lIslands. The address of
its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
address of its principal place of business is Room 02, 26/
F., One Harbour Square, No. 181 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong. The Company’s shares were listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company is an investment holding company. The
condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”) and all values are rounded
to the nearest thousand except when otherwise indicated,
which is the Company’s functional and presentation
currency.

In the opinion of the Directors, Diamond State Holdings
Limited, a company incorporated in the British Virgin Islands,
is the immediate parent and Mr. Cheng Ting Kong is the
ultimate controlling parties of the Company.

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure provision
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

As at 30 June 2020, the Group’s current liabilities exceed
its current asset by approximately HK$8,860,000 and
total assets exceed its total liabilities by approximately
HK$21,338,000. In the view of these circumstance, there
exist uncertainties related to the events and conditions
described above that, individually or collectively, may cast
doubts on the Group’s ability to continue as a going concern
and, therefore, that the Group may be unable to realise its
assets and discharge its liabilities in the normal course of
business.

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S T B R MR

—RERNREREE
ARAAIBREBEREHERARERFAEHS
afRK IR —REREBERAG - HiF
fftt #b 4iF & Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands & & B & 2 i 2 (7 1 & B
J1L 8 B ¥ )8 /& 1818157 One Harbour Square
261B02E - RARIZRH R BEABERS
FIBERAR ([BEAZAT]) EMR £ -

ARARREERLQA - AEAKEETH
BWEAABTTBTDRAF ZWEEHM L5
E®)2% - BEAHRBEIN  AERES
MERAAERIEZTA -

%&£ R & » Diamond State Holdings Limited
(REBHEBABRESEMEKLZ AR AR
RAIZEENRE  UWREBTHEEERAE
Nl EREEERTT °

AERAGEEMBRRDEBEETBGTHA
g(EEEAMAG)RMNBTEGHE
AI((EBEER ) B34 [h M B R E]
BRARBEBMARZABERAAES L
mARATLE™RAD S E B EGRRM R
g o

RZFEZFEFANA=TH AEEZRHE
& bt 7t 8) & % #98,860,00078 7T © & E
#@1E At B & 8 % % 421,338,000/ Tt °
ERZENRRL FEELLREAREBEALE
Mo TEHMEE AlgeEA kR AE
EEESECE 2 NBRER AL
AEBEFREBBAERT—ERGHE
EZRIEEERR -
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GENERAL AND BASIS OF PREPARATION
(Continued)

As at 30 June 2020, the Group’s has un-utilised facilities
for HK$50,000,000 from a substantial shareholder. The
Directors believe that the Group has sufficient working
capital to meet the financial obligations when they fall due in
the foreseeable future. The Directors are satisfied that it is
appropriate to prepare these unaudited condensed interim
consolidated financial information on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
properties and financial instruments, which are measured at
fair value, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2020
are the same as those followed in the preparation of the
Group’s annual financial information for the year ended 31
December 2019.

Adoption of new and revised Hong Kong
Financial Reporting Standards

In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs”) issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2020. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The Group has
not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

1 0 Imperium Group Global Holdings Limited Interim Report 2020

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M IS R M A

—REMKEREE @

RZZ-_TFXA=Z+H AEEHFKRE—
ZEZRR 2 H KA R & $850,000,000
BT BEFHEE AEEERMNEEES
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REREBEKEEEREUARKCEZEHFREH
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FEEHBE
BRETFWERERIANAQAB = (E
RSN - AR B AR S B 15 3R R IR L R AR
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Adoption of new and revised Hong Kong
Financial Reporting Standards (Continued)
Amendments to HKFRS 3: Definition of a
Business

The amendment to HKFRS 3 clarifies that to be considered
a business, an integrated set of activities and assets must
include, at a minimum, an input and a substantive process
that together significantly contribute to the ability to create
output. Furthermore, it clarified that a business can exist
without including all of the inputs and processes needed to
create outputs. These amendments had no impact on the
interim condensed consolidated financial statements of the
Group, but may impact future periods should the Group
enter into any business combinations.

Amendments to HKFRS 7, HKFRS 9 and HKAS
39: Interest Rate Benchmark Reform

The amendments to HKFRS 9 and HKAS 39 Financial
Instruments: Recognition and Measurement provide a
number of reliefs, which apply to all hedging relationships
that are directly affected by interest rate benchmark reform.
A hedging relationship is affected if the reform gives rise to
uncertainties about the timing and or amount of benchmark-
based cash flows of the hedged item or the hedging
instrument. These amendments had no impact on the interim
condensed consolidated financial statements of the Group
as it did not have any interest rate hedge relationships that
was affected by the interest rate benchmark reform.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S T B R MR

FESTEE@
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Adoption of new and revised Hong Kong
Financial Reporting Standards (Continued)
Amendments to HKAS 1 and HKAS 8: Definition
of Material

The amendments provide a new definition of material that
states “information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose financial
statements make on the basis of those financial statements,
which provide financial information about a specific reporting
entity.”

The amendments clarify that materiality will depend on
the nature or magnitude of information, either individually
or in combination with other information, in the context of
the financial statements. A misstatement of information
is material if it could reasonably be expected to influence
decisions made by the primary users. These amendments
had no impact on the interim condensed consolidated
financial statements of, nor is there expected to be any
future impact to the Group.

Conceptual Framework for Financial Reporting
issued on 28 June 2018

The Conceptual Framework is not a standard, and none
of the concepts contained therein override the concepts
or requirements in any standard. The purpose of the
Conceptual Framework is to assist the HKICPA in developing
standards, to help preparers develop consistent accounting
policies where there is no applicable standard in place
and to assist all parties to understand and interpret the
standards.

The revised Conceptual Framework includes some new
concepts, provides updated definitions and recognition
criteria for assets and liabilities and clarifies some important
concepts.

These amendments had no impact on the interim condensed
consolidated financial statements of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M IS R M A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION 3.

Information reported to the Executive directors of the
Company, being the chief operating decision maker, for
the purposes of resource allocation and assessment of
segment performance focuses on types of goods delivered.
For management purposes, the Group has four (2019: four)
reportable segments, stainless steel furnishings, property
investment, money lending and online game.

Information about reportable segment revenue, profit or loss

AR S T B R MR

ﬁ%ﬁﬂ
SRERDERFEDMEREMBANREH
TEF(RIZEERRB)ZHMNERE
qﬂﬁAFﬁxﬁE’J“E‘@*ﬁoﬁi Ems A
DRIBHEE VERE  RER
%?J:iilfk@ﬂ(_g NE mE) AT 2 %D

7B o

¢ BARBEZAR

and assets:
2020 —EFF
Stainless
steel Online Property Money
furnishings game investment lending Total
THEMEE BLEE WERE HE 85t
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TAL THET FTAEL THET FTHEL
Six months ended 30 June 2020 BE-Z-ZFXA
(unaudited) =t+HLEARER
(RRER)
Revenue from external customers REINE P 2 I 2 65,124 12,915 657 1,187 79,883
Intersegment revenue 7 8 i & = = = = =
Segment loss A EE 18 (1,754) (28,260) (6551) (840) (31,405)
Interest revenue & 119 1 - 1,187 1,307
Interest expense FERE (1,105) (38) - — (1,143)
Depreciation ﬁ?éé (548) (947) - (369) (1,864
Income tax expense NEREAX - (152) - - (152)
Additions to segment non-current assets & 2 HIEFE B E 29 358 - — 387
Other material non-cash items: ,J’ﬂiﬁiﬂﬁﬁlﬁiﬁ :
— Impairment of assets - BERE - (5,524) - (1,500) (7,024)
— Fair value change of - REME
investment properties AREEE - - (1,208) - (1,208)
As at 30 June 2020 R-B-EfF
~A=tH
Segment assets NHEE 73,310 67,539 22,154 13,282 176,285

wEEEBRERARAR 20004 HEE 13



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S M IS R M A

1 4 Imperium Group Global Holdings Limited
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3. SEGMENT INFORMATION (Continued) 3. oWBER @
2019 —E-hEF
Stainless
steel Online Property Money
furnishings game investment lending Total
THEEE HKLEE NERE B @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THT THT THT THT
Six months ended 30 June 2019 BE-E-NEXA
(unaudited) =tHLEAER
(REER)
Revenue from external customers KENMBRE 72U = 86,390 30,897 768 3,335 121,390
Intersegment revenue 2 ER 8 M 28 - - - - -
Segment (loss)/profit A (EE) /R F (146) (32,575) 1,804 (1,972) (32,889)
Interest revenue Fl B 225 102 - = 327
Interest expense MEFX (1,342) (26) - (24) (1,392)
Depreciation e (1,304) (1,029) - (643) (2,976)
Income tax expense ERAY (907) (65) - = 972)
Additions to segment non-current assets K& 2 HIERE L E 77 1,649 — — 1,726
Other material non-cash items: HiEAFHEER
— Impairment of assets - BERNE - (1,315) - (4,544) (5,859)
— Fair value change of - BREWME
investment properties AREEE - - 569 - 569
As at 30 June 2019 R=ZZ-N§
AA=tH
Segment assets PHEE 83,354 87,489 31,495 20,127 222,465
Reconciliations of segment assets: DEEE ZH I
At At
30 June 31 December
2020 2019
R=2=%F| RIFT-NF
RNA=tH | t=A=+—H
(unaudited) (audited)
(REERZ) (EZ)
HK$’000 HK$’000
FTHER FHE T
Assets BE
Total assets of reportable segment AE2HH B EELTE 176,285 183,841
Unallocated corporate assets AOBEEEE 9,130 41,819
Consolidated total assets MEBE®R 185,415 225,660




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S T B R MR

3. SEGMENT INFORMATION (Continued) 3.

Reconciliation of reportable segment revenue and results:

7 #BE B ()
ARBSMUREREEZHE:

Six months ended 30 June
BEA~NB=1THIEXEAR

2020 2019
—E-FF ZTNF
(unaudited) (unaudited)
(REEFERZ) (CREgEEZ)
HK$’000 HK$’000
FET FAT
Revenue I 2=
Total revenue of reportable segments CIES 5 o N e 79,883 121,390
Elimination of intersegment revenue 1§85 5 5B e a - —
Consolidated revenue AW s 79,883 121,390
Profit or loss W= R E B
Total loss of reportable segments AZ2®my P2 BEE (31,405) (32,889)
Unallocated corporate income ROBEERA 133 —
Unallocated corporate expenses RARAOMEERAZ (9,126) (4,990)
Consolidated loss for the period HAREEE (40,398) (37,879)
OTHER INCOME 4., HaWA
Six months ended 30 June
BZEAA=1+THILEAXEA
2020 2019
—EC-FF ZENF
(unaudited) (unaudited)
(REERZ) (REEE=Z)
HK$’000 HK$’000
FERT FAT
Government grants IR S 2 B 427 1,807
Gain on disposal of investment property LEREME 2K - 514
Performance bonus B AEAL - 1,800
Fair value gain on investment property HEYELNDBERE - 569
Interest income A B U A 122 327
Net exchange gain VB 5 E 3,273 995
Others H A - 194
3,822 6,206

BEIEBIRIZEIRA R A Sl 20207 =k &
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INCOME TAX EXPENSE

Under the two-tiered profits tax regime, profit tax rate for
the first HK$2 million of assessable profits of qualifying
corporations established in Hong Kong will be lowered to
8.25%, profit tax rate for and profits above that amount will
be subject to the tax rate of 16.5%.

PRC Enterprise Income Tax has been provided at a rate of
25% (2019: 25%) on the estimated assessable profits for the
period.

Malaysia Corporate Tax has been provided at a rate of 24%
on the estimated assessable profit for the period.

Tax charge on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

DIVIDEND

No dividend was paid, declared or proposed during the
period. The Directors have determined that no dividend will
be paid in respect of the interim period (2019: Nil).

LOSS PER SHARE

The calculation of basic loss per share is based on the

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S M IS R M A

FrEBRX
REMRBMNERREHE  EFEKL
Z A B ¥ E2,000,00078 JT FE 3R T 4 A
Z N 1T B B X P K £8.25% © R B %
& B8 2 M S 1R16.5% 2 B R IR IR -

REAR FECXMAEHRLRMAETFER
B F B E25% (Z T — fLF - 25%) 1F i
B o

5 R P8 55 X A B 2 B A B ] 7 & B AR A i
M IR24% T R AE L B4 -

Ho Al 3 [ B SR B i A 2 BRIB R ST DR A A
SEREMERFXEM R ERERTNM
FROAD - REREGEE -

iz =

R HA R R 3 &K S E A AR
B BREERES TG AP HHREIK M
BEE(ZE-NE &)

BRER
SREREBLRETIIREH:

following:
Six months ended 30 June
BEA~B=1tHIEA~EAR
2020 2019
—E-EHF —T-NEF
(unaudited) (unaudited)
(REERK) (R EZ)
HK$’000 HK$’000
FET FHB T
Loss 8
Loss attributable to owners of the Company, BR:FEEREKREEZ
used in the basic loss per share calculation AR F A A FEALE B (39,006) (37,398)
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7.

LOSS PER SHARE (Continued)

7.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S T B R MR

BRE B @
Six months ended 30 June
BEZA~AA=1tHIEA~EAR

2020 2019
—E-THF —ZT-NF
(unaudited) (unaudited)
(REER) (REEE=Z)
Number of shares v 4=
Weighted average number of ordinary shares RNzt EFREKREIE 2
used in basic loss per share calculation 38 AR 0 E 15 £ 287,206,000 287,206,000

No diluted loss per share information presented for the
six months periods ended 30 June 2020 and 2019 as the
impact of the share options outstanding had an anti-dilutive
effect on the basic loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2020, the Group had
additions to property, plant and equipment in the amount
of approximately HK$3,978,000 (2019: approximately
HK$547,000). The Group has no material disposal of
property, plant and equipment on both periods.

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2020, the Group
had additions to right-of-use assets in the amount
of approximately HK$375,000 (2019: approximately
HK$6,357,000).

HRERTEEREZZEHERERNE
BRAAREBER BE-_F_FTFk=
E-NFRNA=tHLEXNEARHE L&
2 BB EERER -

MHE BERSKE

BHE_ T TFA=ZFTHIAEA K&
EABEWZE  HWERZESTELI978,000
BIL(ZZ — AL F 1 49547,000 J8) © A A
BN AEBWHES AN LHEYE - K
e

ERAREE
BE_Z_ZFXA=+tHIE~EA &
SEAREMS AEEELNIB000ET(ZE
— % : 496,357,000/ 7T ) °

BEIEBIRIZEIRA R A Sl 20207 =k &
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10. LOAN RECEIVABLES 10. EWERK
The maturity profile of loan receivables at the reporting date R EEMERERERTFHAEZEESGLN
is analysed by the remaining periods to their contractual A 2R HIBRAT:
maturity dates at follows:
At At
30 June 31 December
2020 2019
R-ZB-ZF RZE—RF
ANA=tH | tZA=+—H
(unaudited) (audited)
(REER) (EZ)
HK$’000 HK$'000
FHET FHET
Within one year —F R 10,975 13,643
At 30 June 2020 and 31 December 2019, all loan receivables E(‘:g_f FRAA=ZTHAEZZE—NFE+=
are unsecured, bear interest at fixed rates and are repayable A=+ CHBERRERASERR %
with fixed terms agreed with the customers. TE Al & EJF SREERFHERNEE SR
B o
11. TRADE RECEIVABLES 11. EREZERR

The Group’s trading terms with customers are mainly on

AEBEXTBUEERFTERZPETRS -

credit. The credit terms generally range from 30 to 90 days. FEEH KN FI0ENK - AEEEWE
The aging analysis of the Group’s trade receivables, based EZAHRNGRERER 2RE D
on the invoice date, and net of allowance, is as follows: T :
At At
30 June 31 December
2020 2019
R=ZZE-ZHF RZZE—NF
ANAB=tH | tZ—A=1+—H
(unaudited) (audited)
(REHER) (BEZ)
HK$’000 HK$’000
FERT FE T
0-30 days 0ZE30K 21,667 22,595
31-60 days 31E60K 996 1,124
61-90 days B61E90K 380 72
over 90 days TR EISIOPN 845 2,084
Total Bt 23,888 25,875
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B AR S MR R MEE
12. TRADE PAYABLES 12. ENEZERX
At At
30 June 31 December
2020 2019

R=Z2=%%| RZFT-NF
~A=tRA | t=ZA=+—H

(unaudited) (audited)

(REEZ) (&E=Z)

HK$’000 HK$’000

FHET AT

Trade payables R E SRR 14,765 10,335

HEFRTAKENEEYH - K B30E90
R-AKBERNEZRAREEERZK

The Group normally obtains credit terms ranging from 30 to
90 days from its suppliers. The aging analysis of the Group’s

trade payables, based on date of receipt of goods, is as B AATEAE
follows:

At At
30 June 31 December
2020 2019
R=ZE=-ZHF RZE—NF
AA=tH | TZA=+—H
(unaudited) (audited)
(REEEX) (EZ)
HK$’000 HK$'000
TExT FAT
0-30 days 0Z30K 11,158 7,237
31-60 days 31E60X 1,142 1,402
61-90 days 61290k 788 —
Over 90 days i 190K 1,677 1,696
Total et 14,765 10,335
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13. DUE TO RELATED COMPANIES/LONG- 13. ENBEBATNRE REBHHZ
TERM LOAN FROM RELATED PARTIES RHER
As at 30 June 2020, amounts due to related companies RZZEZZTFAA=+H BNEBARR
represented loan from a related party. The loan was HERE—REH A ZER - ZERAEE
unsecured, interest bearing at 2% per annum and repayable IR REFEE2% AFE R AR —FANEE -
within one year. During the year ended 31 December 2019, REBEEZT—NF+ZA=+—HLEFE "
the related party extended the term of repayment for two ZBEB AR ERPERERT MZERE
years and the loan was reclassified as long-term loan from TOBRRREBABMANREAER 884
related parties. The remaining balances were unsecured, HRAEERR RERVEEFEERS -
interest-free and have no fixed repayment terms.
During the year ended 31 December 2019, the Group REBEZE=ZZT - FTA=+—HILHF
received long-terms loans from two related parties with E-AEBEMEEABETKIA: S K
principal amount of HK$70,000,000 in total. These long-term 70 000,000 L2 REER ZERHPE
loans were unsecured, interest bearing from 1.5% per annum REERE  RFB15%TE R ARZ ¢
and repayable within three years. The fair value of these NEERE ZREERZAABENERRERE
loans were estimated at the prevailing market interest rate KA 05 B R Ry 2 B 1T T 35 M FEE% fik 51 o
for equivalent loans of 5% on initial recognition.
14. SHARE CAPITAL 14. B
Number of shares
v §E|
‘000 HK$’000
T % FHET
Ordinary shares of HK$0.01 each: FREE0.01B T2 T Ak
Authorised: EE
At 1 January 2019 (audited), -z jli ﬁ 5|
31 December 2019 (audited) and (%&%T?) —E-NF
30 June 2020 (unaudited) +ZA=+— El
(BRERR_ZE_ZEF
NA=TRACREER) 5,000,000 50,000
Issued and fully paid: BRTRERE:
At 1 January 2019 (audited), —E—-—hh&F—HF—H
31 December 2019 (audited) and (BFEZ%) - —T—NF
30 June 2020 (unaudited) +ZA=+— EI
(KERR_ZE_ZEF
NA=TRCREER) 287,206 2,872
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AR E MR RM T
15. CAPITAL COMMITMENTS 15. BEREE
Capital commitments contracted for at the end of the S HA R B B RT AV 1B () R BE A B AR R4
reporting period but not yet incurred are as follows: AT :
At At
30 June 31 December
2020 2019
R-Z-2F R-ZE—NF
ANA=+H | +=ZA=+—H
(unaudited) (audited)
(REER) (BEZ)
HK$’000 HK$’000
FTER T T
Game intellectual properties and licenses TR AN EE R R 9,276 11,393
16. OPERATING LEASE COMMITMENTS 16. REHE&RE
The Group as lessor AEBEREHBEA
The Group’s total future minimum lease payments under AREBEREBETAHELEHERK 2 KK
non-cancellable operating leases are receivable as follows: =EESHAT:
At At
30 June 31 December
2020 2019
R-ZB-ZfF RZE—NF
AA=t+H | tZA=+—H
(unaudited) (audited)
(REER) (EEZ)
HK$’000 HK$’000
FHET FHET
Within one year —FR 783 925
In the second to fifth years inclusive E_ZRF(RIEERME) 65 353
Over five years hE% - —
848 1,278
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17. FAIR VALUE MEASUREMENTS
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement
date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and
transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.

(@) Disclosure of level in fair value
hierarchy at 30 June 2020 and 31
December 2019:

17.

n ;‘Mﬁﬁm%/,\% REAEBRHETZA
FREFEHEEEMRBMIEZEEMX
NZE® - WTAREFEREXERDRQ
REBESARFEIRENBERMZ
2HOR=ARBR:

FIER28: AKEAURGAERHRBHL
HREEXRBE Z/ARM
SmECREHAE) -

HoORMBN: BRMAEIEZFEA
CEELMENEELE
EABESY -

FI/HR2H: BEXRARBZTIABEZ
%&o

AEBNBRRDREBRZEB ZEMHAM
MERBHEARAE =EERPNEM
—EERNBAREL -

(a) m:?—vfﬁ/\ﬁ +EI&—
2-AFE+=A=+-ANA
REBRKFHE:

Description HE

Fair value measurements using: Total

DABHEFANESR: @t
At 30 June

Level 1 Level 2 Level 3 2020

RZZ-ZF

F1IER F2EH FIEAR ~A=TH

(unaudited)  (unaudited)  (unaudited) (unaudited)
(RBERK) (RBERK) (RBEK) (REER)

HK$’000 HK$’000 HK$’000 HK$’000
T TR THx TR
Recurring fair value measurements: £E#AAENE:
Financial assets SREE
Financial assets at FVTOCI RAAEFALLM
PENECEREE
Unlisted equity instruments FEmBRELE - - - -
Investment properties REME
Office units — Malaysia WREN—FRA D - - 22,154 22,154
Total Fohy - - 22,154 22,154

22 Imperium Group Global Holdings Limited Interim Report 2020




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R BRAR S M IS R R

17. FAIR VALUE MEASUREMENTS (Continued) 17. Q2 REFTE @)

(a) Disclosure of level in fair value (@ R-FB-FFXRA=THEZ=
hierarchy at 30 June 2020 and 31 Z-AF+=ZA=+—HHA
December 2019: (Continued) REBRKFEHE: (&)

Fair value measurements using: Total
AhBEFEFRANER: @t
At 31 December
Description HE Level 1 Level 2 Level 3 2019
RZZ—-NE
F1ER F2EH FIEHR T-A=1+—-8
(audited) (audited) (audited) (audited)
(BER) (BE%) (EE%) (B&%)
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Recurring fair value measurements: £E#AAENE
Financial assets tHEE
Financial assets at FVTOCI BRAEFAEM
PERE EREE
Unlisted equity instruments FEmBRELE - 2,059 - 2,059
Investment properties RENE
Office units — Malaysia MABEN—FRAD - - 24,540 24,540
Total gt — 2,059 24,540 26,599
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17. FAIR VALUE MEASUREMENTS (Continued)
(b) Reconciliation of assets measured at

17. AREFEu@

(b) BMEBEIEREAAETEN

fair value based on level 3: EEHK:
2020
Investment
properties
—T-TF
"EYE
Description = (unaudited)
(R E=Z)
HK$’000
FHE T
At 1 January 2020 RZZE=_TF—H—H 24,540
Total gains or losses recognised in profit or loss (#) R 18 %5 A fE R
Y a5 ok 5 1R AR (#) (1,208)
Exchange difference & 5 =58 (1,178)
At 30 June 2020 RZE_ZTFNA=1+H 22,154
#) Include gains or losses for assets held at end of  (#) £ 4& 1A ) & Hi 45 R B
reporting period FrsEEmM I zE s ER (1,208)
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17. FAIR VALUE MEASUREMENTS (Continued) 17. Q2 REFTE @)
(b) Reconciliation of assets measured at (b) REFEIBREZRAABTEN
fair value based on level 3: (Continued) EEHE: (#)
Financial
assets at
FVTOCI
— unlisted
equity Investment 2019
securities properties Total
b7/ NI =
AHMEE
Wz e
—JFEm —E-nEF
IRAFE % wEME BEr
Description = (audited) (audited) (audited)
(&EZ) (EZ) (EZ)
HK$'000 HK$'000 HK$’000
FAT FAT FHET
At 1 January 2019 R-ZZT—-—h¥E—H—H 3,870 31,156 35,026
Total gains or losses recognised in 7 18 25 A #& 52
profit or loss (#) W 2= 3K &5 ia %E #) - 1,081 1,081
Disposal of investment properties  HE & & W3 — (7,814) (7,814)
Transfer out of Level 3 B ZE3E HEE (3,870) — (3,870)
Exchange difference MEHE5 — 117 117
At 31 December 2019 RZE—NF
+-—A=+—A” - 24,540 24,540

#) Include gains or losses for assets (#) & 15 K 3 4 Hi 45 R B

held at end of reporting period i EM K= EiE — 567 567
Total losses recognised in other comprehensive REMEZEREFERZEEEE
income are presented in fair value change of equity TRERAGAEE R EME2E KRS
instrument at FVTOCI in the condensed consolidated REAABEFGAHEMEE R S 2#
statement of profit or loss and other comprehensive mTEAEZARBEEFHEY -
income.

The total gains or losses recognised in profit or loss R EHERBEAEESHREARNIE
including those for assets held at end of reporting mBEEEMBEENER) IR
period are presented in administrative expenses B EsESREMEZE KR A
(2019: other income) in the condensed consolidated BITHREX( T~ F - A A)
statement of profit or loss and other comprehensive 27l o

income.
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17.

FAIR VALUE MEASUREMENTS (Continued)

(c)

Disclosure of valuation process used by
the Group and valuation techniques and
inputs used in fair value measurements
at 30 June 2020 and 31 December 2019:

The Group’s financial controller is responsible for
the fair value measurements of assets and liabilities
required for financial reporting purposes, including
level 3 fair value measurements. The financial
controller reports directly to the Board for these
fair value measurements. Discussions of valuation
processes and results are held between the financial

controller and the Board at least twice a year.

For level 3 fair value measurements, the Group will
normally engage external valuation experts with the
recognised professional qualifications and recent
experience to perform the valuations.

Investment properties:
Key unobservable inputs used in level 3 fair value
measurements are mainly:

— Floor level difference (estimated based on
actual data)

— Size difference (estimated based on actual
data)

— Time difference (estimated based on valuation
experts’ in-house database)

— Location difference (estimated based on a
valuation experts’ in-house database)

— Tenure difference (estimated based on a
valuation experts’ in-house database)
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(c)

>

T2 ()
R-ZBE-ZEFXA=Z+HRZ=
ZE-hFE+ZA=+—HFE
ERMEANEERFERAA
FERERANMAERTTRSH
B 3% 5& -
$§lm%ﬁﬁﬁﬁﬁﬁﬁﬁﬁ%
BEITHENEERABZAAER
EBEFBRANBENE) YK
BERHEAABNEEERES
CER WBERERETSEFE
PR wmEEREFREBLA

)51 I|H|lﬂ

WE kSEi\&Z\\ L{Eu+iﬁm $E.
%mﬁ%%ﬂﬁﬁ A EEERR
MEITHELR IS HEER -

}ﬁm

REYHE:
FIERANBENEMEANTA]E
RIPYETBR:

- BEEZREEREREEZMG
i)
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FAIR VALUE MEASUREMENTS (Continued) 17. A REFTE @)
(c) (Continued) () @&
Level 3 fair value measurements FIER L EE
Effect on
fair value Fair value Fair value
Valuation Unobservable for increase 30 June 31 December
Description technique  inputs Range of inputs 2020 2019
28Em ﬂﬁﬁ AR
HAREH “ECEF “T-NE
HH EERM FTABEZH #E % ~AA=tH | TZA=1+—-H
(unaudited) (audited)
(REE7) €539
HK$’000 HK$'000
% THET THET
Investment property Market Time difference -5% (2019: 0%) Increase 22,154 24,540
— Commercial building  comparable
located in Malaysia approach
REME - iR mEkRE KREZE 5% (ZE—NF:0%) Em
BRAT EEAE
Location 0%-5% (2019: 0%-15%)  Increase
difference
fEZE 0%-5% &0
(Z2—NF : 0%-15%)
Floor level -4%-3% (2019: -4%-3%)  Increase
difference
BEZR -4%-3% M
(ZB N5 1 -4%-3%)
Size difference -2% (2019: -2%)  Increase
HEZR 2% (ZF-NEF:2%) Em
Tenure 0% (2019: 0%) Decrease
difference
HAEER 0% (ZZ-N%:0% "D
There were no changes in the valuation techniques used for RZZEZZEFAAA=THERZZE—NF+=
investment properties as at 30 June 2020 and 31 December A=+—H BREWEMEAZHEEARR
2019. I EE o

For equity investment, classified as financial assets at

FVOCI,
market approach to cost approach.

the valuation technique used was changed from

B ISERRR AL °

FESEBRBIER AR AR 20208 &

HROBERBARBEFAREMEEN G Z
TREENKRERE  PAEBAONBEL A
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18. RELATED PARTY TRANSACTIONS
In addition to those related party transactions and balances
disclosed elsewhere in the condensed consolidated financial
statements, the Group had the following transactions and
balances with related parties during the period:

18.

BEMALXS
BRABREAMBEREEMEB Y FAEEN

BB A LR 5 REHIN

REA - N&EH

HEHEBABALINRZRERNT

(a) Key management personnel (a) FEEBAEMS
compensation
The key management personnel of the Group REBTZEEABBEMBES °
comprise all Directors. Details of their emoluments BENTHFBEHREBENAT
were disclosed as follows:
Six months ended 30 June
BEARNA=1THILXEA
2020 2019
—E-EHF —E—HE
(unaudited) (unaudited)
(REER) (REEzE=Z)
HK$’000 HK$’000
FHET FET
Directors’ remuneration = = & i 1,367 1,163
(b) Transactions with related parties (b) EHEBMALTETHNRS

For the period ended 30 June 2020 and 2019,
transactions with the following parties are considered
to be related party transactions:

BREEHAREREFR
‘A a] (Ningbo JF
Furniture Co., Limited*)

A director of the Company,
Mr. Leung Kwok Yin, has
beneficial interests.

JF Household Furnishings
(BVI) Limited

A director of the Company,
Mr. Leung Kwok Yin, has
beneficial interests.

A.C.R Equipment
Supplies Limited

A director of the Company,
Mr. Leung Kwok Yin, has
beneficial interests.
Imperium Credit Limited A director of the Company,
Mr. Cheng Ting Kong, has
beneficial interests.

Imperium Financial Group
Limited

A director of the Company,
Mr. Cheng Ting Kong, has
beneficial interests.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R 4R S B I R R M o
18. RELATED PARTY TRANSACTIONS 18. BBALTRZ (&)
(Continued)
(b) Transactions with related parties (b) EERAEEALTETHRS
Six months ended 30 June
BZEAA=1+THILAXEA
2020 2019
—E-FF ZTNF
(unaudited) (unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FERT FHET
Purchase from MATRREE
— EREEERRREBRAA — EREERAKRAE
(Ningbo JF Furniture Co., Limited*) BRAA 764 1,236
Leasing charges paid to MATATZNHEHEER
— BEEEYRANRNKREFRAA — BEEEEYRAKRE
(Ningbo JF Furniture Co., Limited*) BRAA 1,473 1,251
License fees paid to MATRRZFRTE
— A.C.R. Equipment Supplies Limited — BEERREMERAT 60 60
Interest expense paid to MATRRIZMNAERAX
— Imperium Credit Limited — FTEEEVBERA
Al 1,186 300
— Imperium Financial Group Limited — TRHeRERERAF 1,155 150
Salaries to a close family member of a BT REBRHZ2F S
director - 700
Ningbo JF Furniture Co., Limited has guaranteed RZ-ZZE-_ZTFA=+H ERRZRAKREEF
bank loans made to the Group of approximately PRARIERALEZRITEFKHI34,366,000/8 7T (=
HK$34,366,000 at 30 June 2020 (2019: = —N%F : 41,417,000/ 7T) fE KR »
HK$41,417,000).
(c) Balance with related parties (c) EERIEEA LW RR
— Due from related companies — YR EE R R SR IE
At At
30 June 31 December
2020 2019
R-ZF-2F R-_T—%F
~B=+H | +t=—BA=+—H
(unaudited) (audited)
(REER) (EEZ)
Note HK$’000 HK$'000
i FTHER FHE T
JF Household Furnishings REXREA® (i)
(BVI) Limited (EBRRES)
BRAT] 4,737 4,737
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18.

19.

RELATED PARTY TRANSACTIONS

(Continued)
(c) Balance with related parties

18.

BEALX S @)

(C) BHEBALTHESR

— Due to related companies — BT AR RIE
At At
30 June 31 December
2020 2019
E‘s‘—v——\'fﬁ \\\:g—j'bf'i
ANA=tH | tZA=1+—H
(unaudited) (audited)
(REEEX) (EEZ)
Note HK$°000 HK$’000
Bt 5% F#& T FAT

R UIHAEREFR AR R fE W R KA (i)

(Ningbo JF Furniture Co., Limited*) B AR 11,808 7,650
Imperium Credit Limited TREETBERAR () 48,094 48,094
Imperium Financial Group Limited TELREBEGRAT (i) 45,234 45,234

105,136 100,978

* for identification purpose only * EREE

Notes: Biat -

(i) These amount due from/(to) related companies are (i) ZERW (B BB AT RELE
unsecured interest-free and have no fixed repayment terms. B 2R REETEERE -

(ii) These amounts due to related companies of approximately (i) # 5 FE 5 A B A R) 318 4993,328,000
HK$93,328,000 was unsecured, interest bearing from 1.5% BT A EE R ?ﬁi$1 5% & 2% 5t B
to 2% per annum and repayable within three years. REEAR=FRNEE -

EVENT AFTER REPORTING PERIOD 19. REHREE

On 22 July 2020, Wanhui (Suzhou) Digital Technology Co.,
Ltd. (“Wanhui”), a non-wholly owned subsidiary of the
Company, has entered into the interests transfer agreement
with the vendor, pursuant to which the vendor has agreed
to sell, and Wanhui has agreed to purchase, the interest
of XQF Team, together with among others, the eligibility to
participate in the 2020 PEL S2 and the contracts with XQF
Team. Please refer to the announcement of the Company
dated 22 July 2020 for details.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

The Group’s revenue for the six months ended 30 June 2020
amounted to approximately HK$79.9 million, representing a
decrease of approximately 34.2% over the corresponding period
of 2019. Such decrease is mainly due to the decrease of sales of

household products and online game business.

Gross profit margin of the Group decreased from 9.3% to
approximately 3.3% for the six months ended 30 June 2020 was
mainly due to the decease of gross profit margin of household
business and low profit margin for online game business during the
period.

Other income decreased from approximately HK$6,206,000 for the
six months ended 30 June 2019 to approximately HK$3,822,000
for the six months ended 30 June 2020, mainly due to decrease in
government grant and no performance bonus during the period.

Distribution costs decreased from approximately HK$18.7 million
for the six months ended 30 June 2019 to approximately HK$5.9
million for the six months ended 30 June 2020, as there was
decrease in marketing expenses for online games business during
the period.

Administrative expenses increased from approximately HK$28.0
million for the six months ended 30 June 2019 to approximately
HK$30.3 million for the six months ended 30 June 2020, mainly
due to the increase in staff costs and legal and professional fee.

Other operating expenses of approximately HK$7.0 million is mainly
due to impairment loss on loan receivables, intangible assets and
goodwill during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW AND OUTLOOK

Business review

In the first half of 2020, the outbreak of COVID-19 and the growing
tensions between China and the U.S. have brought great challenges
to the overall market and the global economy slowed down
unavoidably. While under this situation, the emerging trends during
pandemic clearly indicates that there are ample opportunities in the
game industry, with the growth of smartphone games and esports,
as well as the launch of 5G, which would be a strong enabler for
more interaction among people.

Other business segments of the Group are all negatively affected
by the poor market sentiment and volatile market environment. This
calls for a speedy transformation of the Group from a traditional
household products manufacturer into a vibrant game company.

Online game business

The revenue from online game business for the six months
ended 30 June 2020 was approximately HK$12,915,000 (2019:
HK$30,897,000). The reduction was mainly due to lack of attractive
products being launched in 2020 as compared to the success of
the mobile game “Kaiser”. As reported in the 2019 annual report,
the Group has delayed launch of three products scheduled for
release in the fourth quarter of 2019 until early 2020. Two of these
games were eventually launched in March 2020 with disappointing
results. As a result, the segment recorded loss of approximately
HK$28,206,000(2019: HK$32,575,000) during the reporting period.

Amid the challenges, the management is still positive on the
outlook of this segment. According to forcast report issued by
NewZoo recently, the total games industry is expected to make
over USD159.3 billion in 2020 across all segment, including digital,
physical, hardware and accessories, representing a growth rate of
9.3% year-on-year. The smartphone games segment, especially, is
forecast to contribute around USD63.6 billion, with a growth rate of
approximately 16%. Besides, the esports segment is expected to
increase by approximately 16% to reach USD1,100 million. The firm
also expects gaming to break USD200 billion by 2023 in the height
of the next console generation and the pivotal 5G era of mobile
connectivity.
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MANAGEMENT DISCUSSION AND ANALYSIS

To seize the opportunities from the market growth the Group has
reviewed the performance of the business and identified several
key areas for improvements. Geographically speaking, 2020 will
see China‘s return to dominance in games earnings according
to Newzoo. Thus, the Group will focus on the fast-growing PRC
gaming market and partner with major gaming companies to
enhance its product portfolio and quality. The Group believes this
strategy will enable the Group to broaden its customer base and
enjoy better economy of scale for its operation. At the same time,
to encourage more engagement of game players in the region,
the Group would put more efforts on online marketing for future
products, as well as brand building.

In addition, the Group is diversifying its income streams with
potential capital expecting to be gained from game slots. Moreover,
in view of the emerging esports segment, the Group has taken
prompt action to catch the market opportunities by forming a
venture with Nova eSports International Limited (“Nova”), and
acquired XQF team, which ranked the first and third in the Esports
Contests of Peacekeeper Elite (F1F#EH) held in 2019 and first
half of 2020, respectively. Given the recognised track record of
XQF Team, the Group believe that it is lucrative for the Group to
participate in the Esports Contests organised by PEL and/or other
parties through the acquisition of XQF Team.

For the rest of the year, the Group will integrate with Nova to
establish the platform for the growth of esports segment, and
partner with leading game developers to publish high-quality and
attractive games for the market. With its flexible strategies, the
Group is confident in developing the business into a prominent
regional game distributor.

Household products business

The revenue from household products business for the six months
ended 30 June 2020 was approximately HK$65,124,000 (2019:
HK$86,390,000) representing a decrease of 24.6% as compared
to last year. Unavoidably, the market demand has decreased due
to the growing tension between china and the U.S. and outbreak
of COVID-19. With support from the government’s relief program
and the flexible cost structure of the operation, the gross profit
margin of household products business was decrease marginally to
5.8% (2019: 7.0%). The segment loss for the reporting period was
approximately HK$1,754,000 (2019: HK$146,000).
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The outlook of this segment continued to be filled with challenges
as the major customer continued to diversify its supply chain to
other countries. The portion of sales from new products during the
reported period has further reduced to 2.4%. To mediate the impact
of possible disruption to the relationship with the major customer
to the business, the Group has secured new orders from four
domestic customers with total value of approximately RMB9 million.
Whilst this represented only a small portion of the total revenue of
the business, it was a significant milestone in our diversification
strategy. Moreover, it would be critical for us to maintain the scale
of operation in the next 6 to 12 months, especially for stabilizing
the relationship with the segment’s suppliers. Hence, the Group will
explore opportunities in trading as a temporary measure to sustain
the operations.

Property investment business

The Group’s revenue from property investment business during
the reporting period was approximately HK$657,000 (2019:
approximately HK$768,000). The segment loss was approximately
HK$551,000 (2019: segment profit of approximately HK$1,804,000),
mainly due to fair value loss on investment property which is non-
cash in nature.

Money lending business

The Group’s revenue from money lending business during the
period was approximately HK$1,187,000 (2019: HK$3,335,000). The
segment loss of approximately HK$840,000 (2019: HK$1,972,000),
mainly due to impairment loss on loan receivables for approximately
HK$1,500,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future prospects

Facing with the uncertain and challenging environment, we would
accelerate the implementation of expanding the online game
business into China to grow the segment into the major pillar of the
Group. In addition, we will continue to adopt suitable cost saving
measures and evaluate the business operations to enhance the
financial position of the Group as well as maximizing returns to the
shareholders. Looking ahead, we will broaden our product range
to console games to capture the possible opportunities and further
expand the market to the PRC region.

LIQUIDITY, FINANCIAL RESOURCES, FUNDING
AND TREASURY POLICY

As at 30 June 2020, the Group had cash and bank balances
of approximately HK$33.2 million (as at 31 December 2019:
approximately HK$57.0 million) and short-term bank borrowings
of approximately HK$34.4 million (as at 31 December 2019:
approximately HK$41.4 million) respectively.

As at 30 June 2020, the Group had current assets of approximately
HK$98.4 million (31 December 2019: HK$138.7 million) and current
liabilities of approximately HK$107.2 million (31 December 2019:
HK$108.7 million).

As at 30 June 2020, the Group had long-term loan from related
parties of approximately HK$93.3 million (31 December 2019:
HK$93.3 million).

As at the reporting date, the Group had un-utilised facilities from
substantial shareholder amounted to approximately HK$60 million
including HK$30 million for Nova eSports International Limited, a
non-wholly owned subsidiary of the Company.

GEARING RATIO

As at 30 June 2020, the Group’s gearing ratio, which was derived
from the total borrowings and loan from related companies to total
assets, increased to 68.9% from that of 59.7% as at 31 December
2019.

Commitments

As at 30 June 2020, the Group’s capital commitments amounted to
approximately HK$9,276,000 (2019: HK$11,393,000), attributable to
acquisition of game intellectual properties and licences.

CAPITAL STRUCTURE
The share capital of the Company comprises of ordinary shares
only.
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MATERIAL ACQUISITION AND DISPOSAL

On 12 May 2020, Apex Empire International Limited (“Apex”),
a wholly-owned subsidiary of a Company, entered into the
subscription agreement with Nova eSports International Limited
pursuant to which the Company has conditionally agreed to allot
and issue and Apex has conditionally agreed to subscribe for to
subscription share at the subscription price of HK$15,000,000
for all the subscription shares. For the details, please refer to the
announcement of the Company dated 12 May 2020.

EVENT AFTER THE REPORTING PERIOD

On 22 July 2020, Wanhui has entered into the interests transfer
agreement with the vendor, pursuant to which the vendor has
agreed to sell, and Wanhui has agreed to purchase, the interest of
XQF Team, together with among others, the eligibility to participate
in the 2020 PEL S2 and the contracts with XQF Team. Please
refer to the announcement of the Company dated 22 July 2020 for
details.

DIVIDENDS

The Board has resolved not to declare an interim dividend for the
six months ended 30 June 2020 (2019: Nil).

FOREIGN EXCHANGE EXPOSURE

Most of the trading transactions, assets and liabilities of the Group
were denominated in Renminbi, United States dollars, Hong Kong
dollars, Malaysia Ringgit and Thai Baht.

CONTINGENT LIABILITIES

As at 30 June 2020, the Group had no material contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group employed 558 staff in the PRC and
Hong Kong. The Group’s remuneration to employees, including
Directors’ emoluments, amounted to approximately HK$25,355,000
for the period. The Group reviews employee remuneration
annually and rewards its employee with reference to the length of
services and performance. The Group also grants share options
and bonuses to employees of the Group at the discretion of the
Directors and based on the financial performance of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2020, the interests and short positions of the
Directors in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) (the “Associated Corporations”) as notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of
the SFO or as recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) were as follows:
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Save as disclosed above, as at 30 June 2020, none of the Directors
had any other interests or short positions in the shares, underlying
shares or debentures of the Company or any of its Associated
Corporations as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO or which had been entered
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2020, the following substantial shareholders had
interests or short positions in the shares or the underlying shares
of the Company as recorded in the register required to be kept
under section 336 of the SFO. Other than the interests disclosed
below, the Directors were not aware of any other persons who had
interests or short positions in the shares or the underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO:
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the Company in issue as at 30 June 2020 (i.e. 287,206,000 shares).
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MANAGEMENT DISCUSSION AND ANALYSIS

SHARE OPTION

On 26 November 2008, the Company adopted the existing share
option scheme (the “Existing Option Scheme”), which was valid and
effective for a period of ten years from its date of adoption. The
Existing Share Option Scheme was expired on 25 November 2018.

As at 30 June 2020, there are 6,980,000 share options were
granted under the Existing Option Scheme which already cancelled
during the period.

On 29 June 2018, a resolution was passed in the 2018 annual
general meeting of the Company to adopt a new share option
scheme (the “New Share Option Scheme”).

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the New Share
Option Scheme subsequently.

The following is a summary of the principal terms of the New Share
Option Scheme.

New Share Option Scheme

Purpose

To provide an incentive or a reward to eligible persons for their
contribution to the Group and/or to enable the Group to recruit and
retain high-calibre employees and attract human resources that are
valuable to the Group.

Participants
Eligible participants include:

Any directors or employees, consultants and/or advisers, the
eligible participants also include any business or joint venture
partners, contractors, agents or representatives, suppliers,
producers or licensors, licensees (including sub-licensee) or
distributors, of the Group or any person who, in the sole discretion

of the Board, has contributed or may contribute to the Group.
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Exercise price
Determined by the Board and shall not be less than the higher of:

(@ the closing price of (1) one share as stated in the Stock
Exchange’s daily quotation sheets at the offer date, which
must be a business day;

(b) the average closing price of (1) one share as stated in the
Stock Exchange’s daily quotation sheets for the (5) five
business days immediately preceding the offer date; and

(©) the nominal value of the share on the offer date, provided
that in case of fractional prices, the exercise price per share
shall be rounded upwards to the nearest whole cents.

Total number of shares available for issue and

the percentage of the issued share capital that it
represents as at the date of this interim report
28,720,600 shares, being approximately 10% of the issued shares
of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up
under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date on
which such option lapses and 10 years from the date of offer.

Minimum period for which an option must be held
before it can be exercised
Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.

Remaining life of the scheme

The scheme will be valid and effective until 28 June 2028, after
which no further options will be granted but the provisions of the
scheme shall remain in full force and effect in all other respects.
Options complying with the provisions of the Listing Rules which
are granted during the duration of the scheme and remain
unexercised immediately prior to 28 June 2028 shall continue to be
exercisable in accordance with their terms of grant, notwithstanding
the expiry of the scheme.
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The estimated fair value of the share options granted under the
Scheme on 23 May 2018 was approximately HK$14,939,000,
calculated using the Binomial Model (the “Model”). The inputs into
the Model were as follows:
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Share options with an
exercisable period from

23 May 2018 to 22 May 2022
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Share price at date of grant PR AR (E
Exercise price TEfE
Expected volatility (per annum) T8 #f K & (& )
Expected life of share options BhREE Hﬁ F 5
Expected dividend yield i‘gﬁﬁﬂx Bx

Risk-free rate # [2, fgx F) =
Fair value of share option Eﬁ Hﬁ Bz ARE

Fair values of the share options were with reference to the valuation
carried out by an independent firm of professional valuers.

Expected volatility was determined by using the historical volatility
of the Company’s share price. The expected life used in the model
has been adjusted, based on management’s best estimate, for the
effects of non-transferability, exercise restrictions and behavioural
considerations.

The risk free interest rate was estimated based on the yield of
5-year exchange fund note issued by the Hong Kong Monetary
Authority as of the grant date.

The variables and assumptions used in computing the fair value
of the share options are based on the directors’ best estimate.
The value of an option varies with different variables of certain
subjective assumptions.

The Group recognises the total expense of approximately
HK$923,000 for the period ended 30 June 2020 (2019:
approximately HK$1,570,000) in relation to share options granted
by the Company.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contract of significance to which the Company or any of its
subsidiaries or its holding company, was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the period under review or any time during
the period under review save and except for the transactions
disclosed as connected and/or related party transactions in
accordance with the requirements of the Listing Rules and
accounting principles generally accepted in Hong Kong.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s shares for the six months
ended 30 June 2020.

CORPORATE GOVERNANCE

In the opinion of the Directors, save as disclosed below, the
Company has complied with the code provisions as set out in the
Corporate Governance Code and Corporate Governance Report
(“CG Code”) set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2020.

Under the Code Provision A.21 of the CG Code, the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. The role of chief executive officer
were shared among the members of the Board during the reporting
period. There is no time schedule to change this structure, as
the Directors consider that this structure provides the Group with
consistent leadership in the Company’s decision making process
and operational efficiency. The Board shall review this arrangement
from time to time to ensure appropriate and timely action is taken
to meet changing circumstances.

The Company reviews its corporate governance practices from time
to time to ensure compliance with the CG Code.
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AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference in accordance with the Listing Rules. The
primary duties of the Audit Committee are to review the Company’s
interim and annual reports and accounts and to provide advice
and comments thereon to the Board. The Audit Committee is
also responsible for reviewing internal control procedures of the
Group. The Audit Committee comprises of three independent non-
executive Directors, namely Mr. Fung Tze Wa (Chairman), Mr. Ting
Wong Kacee and Mr. Tse Ting Kwan.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements for the six months ended 30 June
2020.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code, set out in Appendix
10 to the Listing Rules as its code of conduct regarding securities
transactions of the directors of the Company. On specific enquiries
made, all directors have confirmed that they have complied with
the required standard as set out in the Model Code during the six
months ended 30 June 2020.

Employees who are likely to be in possession of unpublished
price sensitive information of the Company are also subject to
compliance with guidelines on no less exacting terms than the
Model Code.

APPROVAL OF INTERIM REPORT

The interim report was approved and authorised for issue by the
Board on 7 August 2020.

Hong Kong, 7 August 2020

By order of the Board
Imperium Group Global Holdings Limited
Cheng Ting Kong
Chairman
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